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LEATHER LNDUSTRY SEUS TARLFPS AS ELIMLNATLVE 


QW240407 Tokyo KYODO in English 0343 GMT 24 Dee 85 


[Text] Washington, Dec, 23 KYODO == The United States will incur tariffs on import: 
of Japanese ‘eather and leather footwear by 40 percent as a way to retaliate agalnat 
Japan's Leather import restrictions, despite Last week, sources at the Offiee of ch 
U.S. Trade Representative said Monday. Actual tariffs to be imposed wil! be as muct 
as 49 percent, as the current rate on such products Lis an average 9 pereent. The 
size of the tariffs would virtually eliminate imports of leather products from Japan, 
Japanese industry sources here said. 


Timing of the imposition of higher tariffs, the first retaliatory measure (tovoked under 
section 301 of the 1974 U.S. Trade Act, will be decided shortly, the U.S. sources said. 


Japan plans to switch to a tariff quota system on leather products next April trom the 
present import quota system, and 149 items except for leather and leather tootwear 
based on the General Agreement on Tariffs and Trade (GATT). Under the tarift quota 
system, higher import duties can be applied when imports exceed a certain limit. 


USSR FLSHERY TALKS OPEN LN MOSCOW 23 DECEMBER 


OW231209 Tokyo KYODO in English 1203 GMT 23 Dec 85 


(Text ] Moscow, Dec. 23 KYODO -- Japan and the Soviet Union Monday started bilateral 
fishery talks to settle catch quotas and operating conditions in each country's 700 
mile economic zone waters. The meeting is the second of its kind after the two coun 
tries agreed on catch quotas of 600,000 tons for each side at the first round held 
early this year. 


USSR SEEKS COOPERATION IN NUCLEAR FUSLON FIELD 


OW240831 Tokyo KYODO in English 0824 GMT 24 Dee 85 


[Text] Tokyo, Dec. 24 KYODO -- The Soviet Union has sought Japanese cooperation in a 
field of nuclear fusion called "energy for the 2ist century," government sources said 
Tuesday. They said the request stemmed from a Soviet-U.S. agreement reached during the 
meeting between Soviet leader Mikhail Gorbachev and President Ronald Reagan last month. 
Japan will positively respond to the Soviet request at a Japan-Soviet science and tech- 
nology committee which ts expected to be resumed after Soviet Foreign Minister Lduard 
Shevardnadze's visit to Tokyo in January, according to the sources. 


They said the Soviet Union has shown keen interest in development of large-scale 
nuclear fusion reactors and will probably seek Japan's financial assistance. The 
Soviet Union is believed to be far ahead of Japan in the area of nuclear .usion tech 


nology. 


"AUSTERE' BUDGET DRAFTED FOR FISCAL 1986 


0W230923 Tokyo KYODO in English 0905 GMT 23 Dec 8&5 


[Text] Tokyo, Dec. 23 KYODO -- The Finance Ministry Monday announced an austere draft 
budget for fiscal 1986 starting next April calling for a cut in net government spend 
ing for the fourth consecutive year under tight fiscal conditions. 
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But out lays for defense and foreign ald escaped cuts, galning 5.1 percent and 4,8 
percent, respectively, over the current fiseal year at the expense of such domest i: 
programs as social welfare, education and publie works, 


The budget draft, approved at an extraordinary cabinet meeting, set aside outlays 

of 54,088.6 billion yen in the general account, up 4 pereent from the original budget 
for fiscal 1985 ending next March, General account expenditures are made of three 
items -- general expenditures or net government spending, debt servicing expenses, 
and subsidies to local governments. 


Che plan provides for net spending totaling 32,584.2 billion yen, slightly down from 

the 32,585.4 billion ven originally set for fiscal 1985, which also showed a decline 

from the preceding year. The government of Prime Minis*er Yasuhiro Nakasone has 

kept general expenditures unchanged or below the preceding year since fiscal 1983 to 

adhere to Nakasone's avowed policy of ending budgetary dependence on deficit-coveriny 
bonds by fiscal 1990, 


In the next stage of the budget preparation process, the ministry will negotiate with 
individual ministries and agencles over possible restoration of cuts made in their 
original appropriations requests. The government is expected to complete its budget 
Saturday and then send it to the Diet (parliament) early next year. 


The Finance Ministry also set aside 21,/53.6 billion yen for the fiscal investment 
and loan program -- a companion budget financed by postal savings and other government - 
controlled revenues -- for a 4.3 percent gain over fiscal 1985. 


[The 3 percent increase in the overall budget comes largely from a 10.7 percent rise to 
11,319.5 billion yen in debt-servicing charges such as redemptions and interest 
payments on government bonds. 


[he budget is to be partly funded by borrowing through massive national bond issues 
totaling 10,946 billion yen, 734 billion yen less than in fiscal 1985. This reduction, 
however, is way below the | trillion yen cut originally planned for fiscal 1986, mak 
ing the government pledge to stop issuing deficit-financing bonds in fiscal 1990 
difficult to fulfill. As a result, the ratio of bond issues to total revenues, or 
dependence of the state finances on borrowing from financial institutions and indi- 
viduals, came to 20.2 percent, compared with 22.2 percent in the current year. The 
balance of national bonds would thus amount to 243 trillion yen at the ead of the next 
fiscal year against approximately 135 trillion yen expected at the end of fiscal 1985 
next March. 


In the government's actual fiscal spending, the Finance Ministry allowed the largest 
increase of 5.1 percent in defense expenses, amounting to 3,297.5 billion yen or 
0.979 percent of Japan's estimated gross national product (GNP). The ministry has 
proposed the same 5.1 percent increase in defense spending in its draft budget in 
each of the past three years, but the defense outlay increase has amounted to 6.5 
to 6.9 percent increases in previovs final budgets. 


Outlays for overseas economic cooperation, aimed mostly at helping developing coun- 
tries, were set at 614.5 billion yen, up 4.8 percent from the original fiscal 1985 
budget. This included spending of 612 billion yen for Official Development Assistance 
(ODA), showing a 5.3 percent increase. 


Mirroring the stringent budget draft, social security outlays were given a token 
2.4 percent increase to 9,807.38 billion yen. 
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Of the social security spending, outlays for social welfare were slashed by 9.4 perc 
to 1,895,7 billion yen. The cut would be partly covered by an expected rise in med! 
fees paid by old people at hospitals, 


Expenses for education and the promotion of scientific research were also trimmed «a! 
1.3 percent to 4,777.8 billion yen. 


Public works spending, an important budget ingredient with a major pump-primming eftect, 
was set at 6,135.9 billion yen, down 1.2 percent, the third consecutive yearly decline. 
But overall public works spending in the next fiscal year would be bigger than the cur 
rent year as the government is expected to use part of the fiscal investment and loan 
program and private-sector finances to meet growing calls for the expansion of domesti: 


demand. Behind such measures are slowing exports to the United States and possible 
adverse effects on the economy of the yen's upturn against the dollar. 


On the revenue side, the ministry assumed gains of 5.2 percent in tax revenues, set at 
40,560 billion yen, and 13.8 percent in nontax revenues, set at 2,582.6 billion yen. 
These would be achieved by increasing the tax on cigarettes and other measures, which 
became inevitable due to the decelerating economic growth and a subsequent slowing o! 
tax revenue, 


According to the government's official economic outlook for fiscal 1986, Japan's economy 
will grow at an inflation-adjusted rate of 4.0 percent, down from an estimated 4.2 per- 
cent in the current year. 


SUPPLEMENTARY BUDGET APPROVED FOR FISCAL 1985 
OW230947 Tokyo KYODO in English 0941 GMT 23 Dec 85 


[Text] Tokyo, Dec. 23 KYODO -- The government Monday approved a fiscal 1985 supplemen- 
tary budget featuring additional bond offerings worth 758 billion yen to cover a revenue 
shortfall and public works for disaster relief. Additional spending necessary in -tiscal 
1985, ending next March, totals 1.05 trillion yen, including 405 billion yen in revenue 
coverage and 353 billion yen in reconstruction works expenditure. 


With some of the new expenses covered by reserves and spending cuts of existing programs, 
the size of the supplementary budget came to 723.2 billion yen, boosting the full fiscal 
1985 budget to 53.22 trillion yen, up 3.3 percent from the previous year. The additional] 
bond offerings will raise the total for fiscal 1985 to 12.44 trillion yen, or 23.4 per- 
cent of the budget, up 1.2 points from the rate under the original budget. 


REGULAR DIET SESSION OPENS, SEAi BILL ON AGENDA 


OW240127 Tokyo KYODO in English 0120 GMT 24 Dec 85 


[Text] Tokyo, Dec. 24 KYODO -- A 150-day regular Diet session was conve.ed Tuesday with 
attention in the new session focussing on ways to overcome disproportionate represe ta- 
tion between rural and urban constituencies in the lower house. 


The 104th session, however, will go into recess Tuesday afternoon for the year-end aud 
new year holidays and will resume late January, probably on January 2/. 


A 69-day extraordinary session ended on Saturday. A reshuffle of cabinet members and 
top officials of the ruling Liberal-Democratic Party is expected on Saturday. 
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SK240501 Pyongyang KCNA in English 0456 GMT 24 Dee 85 


[Text] Pyongyang December 24 (KCNA) -- Kang Song-san, member of the Politica! Bureau 
of the Central Committee of the Workers' Party of Korea and Premier of the Adminis- 
tration Council, and his party left Pyongyang Tuesday by air for an official good 
will visit to the Soviet Union upon the invitation of the Government of the USSR, 


They were seen off at the airport by Yi Chong-ok, member of the Political Bureau ot 
the WPK Central Committee and vice-president; Hong Song-yong, alternate member of the 
Political Bureau of the WPK Central Committee and vice-premier of the Administration 
Council; Kim Yong-chae, minister of post and telecommunication: Kim Chae-sok, vice- 
minister of foreign affairs; and other officials concerned. Boris Morozov, charge 
d'affaires ad interim of the Soviet Embassy in Pyongyang, and his embassy officials 
were present at the airport. 


JSP SUPPORTS NORTH PROPOSALS FOR SOUTH TALKS 
SK240431 Pyongyang KCNA in English 0426 GMT 24 Dec 85 


[Text] Pyongyang December 24 (KCNA) -- The Japan Socialist Party will support the 
proposals for tripartite talks and for North-South parliamentary talks put forward b 
the Democratic People's Republic of Korea and further strengthen and develop friend] 
relations with the Workers’ Party of Korea, declares the party in its 1986 action pro- 
gram adopted on December 18 at its 50th regular national convention. Stating that 
the party will struggle for the relaxation of tension on the Korean peninsula, the 
action program says: 


The Japan Socialist Party will support the Korean people in their struggle for the 
independent and peaceful reunification of Korea, strengthen solidarity with the demo- 
cratic forces oi South Korea fighting for Korean reunification and fight to force the 
liberal-democratic government to fundamentally rectify its policy toward Korea. It 
opposes the Japan-U.S.-South Korean military integrity, demands the withdrawal of the 
U.S. troops from South Korea and opposes the UnitedStates' encouragement to the Chon 
Tu-hwan's “regime” including the military aid. It denounces the fusion between Japan 
and South bovrea. It will promote the movement of solidarity with the South Korean 
people including Japan-born Korean political prisoners and the South Korean demo- 
cratic figures, in the struggle for freedom and democracy. 


It will continue its movement for defending the human rights of foreigners including 
the Koreans in Japan and foi revising the "foreigners' registration law". It wil! 
strengthen the National Council for Japan-Korea Friendship and Solidarity and other 
organisations concerned, achieve the unity of the movement, strengthen cooperation be 
tween the movement and organisations for Japan-Korea relations and intensify the 
movement for solidarity with the peoples of Japan and South Korea. 
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JOINT FISHERY PROJECT OFF ALASKA TO BE EXPANDED 
SK230654 Seoul YONHAP in English 0045 GMT 23 Dec 85 


[Text] Seoul, Dec. 23 (YONHAP) -- The United States and South Korea have agreed to 
increase the volume of their joint fishery project off the waters of Alaska by 42 percent 
to 250,000 ton next year, the Fisheries Administration said Monday. The joint project 
involves Korean fishing vessels in the north Pacific which process or freeze on board 

for delivery to Korea marine products caught by their American counterparts. The Koryo 
Deep-Sea Co. and 13 other pelagic firms are currently engaged in the joint project off 
the seas of Alaska. 


The increase in the joint project for next year was attributed to a shift in U.S. fish- 
ery policy on the north Pacific, in which the United States gradually reduces catch 
quotas it allocates to other countries each year, while expanding the scope of joint 
fishery projects, an official of the Fisheries Administration said. 


CHO YON-HA TAKES OFFICE OF HOUSE VICE SPEAKER 
SK240051 Seoul THE KOREA TIMES in English 24 Dec 85 p 4 


[Text] Rep. Cho Yon-ha of the major opposition New Korea Democratic Party yesterday 
took the office of vice Assembly speaker 57 days after his controversial election. He 
is one of the two vice House speakers. The other vice speaker is Rep. Choe Yong-chol of 
the ruling Democratic Justice Party. 


Cho started his official duties by attending the inauguration ceremony of the new secre- 
tary general of the Assembly Secretariat, Yi Chae-hwan, yesterday morning. He told 
reporters, "Five months have passed since my predecessor, rep. Kim Nok-yong, passed away. 
Now I succeed him but it is very difficult for me to judge whether I am doing the right 
thing." He went on that he would make efforts to tackle the deadlocked politics by the 
arraignment of NDP members in connection with the alleged violence at the House. 


Cho, who was a close friend of the late Kim Nok-yong, was the original choice for the 
candidacy but his political boss, Kim Tae-chung, nominated Rep. Yu Che-yon. Later Kim 
Tae-chung again changed the nominee, from Yu to Yi Yong-hui. 


POLICE TO KEEP CLOSE WATCH ON FREED STUDENTS 


SK220138 Seoul THE KOREA TIMES in English 22 Dec 85 p 8 


[Excerpt] Law enforcement authorities, in cooperation with professors, will keep track 
of the students released recently after being queried in connection with the raid on a 
facility of the ruling Democratic Justice Party, in order to prevent them from "going 
astray," by becoming involved in radical student activism, again. The measure, aimed 
ac preventing them from engaging in radical student activities, will be in force for a 
year, and police sources said yesterday. Plainclothesmen will keep vigil on the stu- 
dents, dissuading them from leading demonstrations again. Professor-administrators at 
the 14 universities concerned will be asked to keep in close contaci with the students, 
for coun.elling purposes, they said. Earlier, the students were asked to present them- 
selves with their parents Friday or yesterday at district prosecution offices, where 
they had been questioned. It is regarded as an extraordinary step for the prosection 
to demand the appearance of suspects who were released. 
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VIETNAM'S 41ST PEOPLE'S ARMY DAY OBSERVED 


Ministry Visit to Monument 


BK220612 Phnom Penh Domestic Service in Cambodian 0430 GMT 22 Dec &5 
[Text{ A delegation of the Defense Ministry led by Comrade Koy Buntha, member of the 
KPRP Central Committee, deputy minister of National Defense, and chief of the Genera! 
Staff of the KPRAF, laid wreaths at the Fallen Soldiers Monument and the Monument to 
the Vietnamese volunteer forces to pay tribute to the Cambodian and Vietnamese cadres 
and combatants who sacrificed their lives tor the cause of the Cambodian revolution. 
Comrade Vu Nha, military attache of the SRV Embassy to Cambodia, was also present. 
Deputy Defense Minister's Speech 


BK200410 Phnom Penh SPK in English 1112 GMT 19 Dec 85 


[Text] Phnom Penh SPK December 19 -- Some 400 officers and combatants of the People's 


Revolutionary Armed Forces of Kampuchea held a solemn meeting in Phnom Penh Wednesday 
for the 4lst Army Day of the Socialist Republic of Vietnam (Dec. 22). Present on the 
presidium, among others, were Meas Kroch, deputy minister of national defence; Ngo Dien, 


Vietnamese ambassador; and Vu Nha, military attache to the Vietnamese Embassy. 


Addressing the meeting, Meas Kroch sincerely, thanked the Vietnamese army volunteers 
for having saved the Kampuchean people from genocidal under the Pol Pot regime, and 
expressed profound gratitude to the Communist Party,the government and the people u! 


Vietnam for sending the country's best children to fulfil proletarian internat ional ist 
tasks in Kampuchea. He went on by recalling the history and glorious feats-ot-arms 
of the Vietnam People's Armed Forces over the past 41 years under the leadership of the 


Communist Party of Vietnam against French colonialism and U.S. imperialism, for nationa] 
independence and reunification, and for socialism. 


The deputy defence minister pointed out the victories of the Vietnamese were heavy 
blows to the aggressors while setting an example for the world revolution, and 
encouraging nations which are struggling for national liberation, independence, demo- 
cracy and social progress. He strongly condemned the Beijing expansionists tor their 
acts of aggression against the sovereignty and territorial integrity of Vietnam, and 
the ruling circles in Thailand for their hostility to Laos. 


Meas Kroch condemned the U.S. imperialists for their hellicist [as received] policy 
and reiterated full support to the peace initiatives taken by the Soviet Union to 
protect mankind from a nuclear war. 


Meas Kroch was succeeded by Vu Nha who warmly hailed the special ties of militant 
solidarity and multiform cooperation among the peoples and armies of the three 
Indochinese countries, ties which become stronger with every passing day. "The Army 
and the people of Vietnam," Vu Nha said, "pledge to do their best in fulfilling their 
internationalist obligations to the Kampuchean revolution, in the interests of the 
three peoples of the Indochinese Peninsula, of democracy and socialism, thus actively 
contributing to peace in Asia and the world over," 
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Bou Thang Greets Van Ticn Dung 
BK220414 Phnom Penh Domestic Service in Cambodian 1200 GMT 21 Dec 85 


[Greetings message trom PRK Netense Minister Bou Thang to SRV Defense Minister General 
Van Tien Dung on the 41st founding anniversary of the VPA--Date not given] 


{Text} Dear Comrade Minister: 


With sincere feelings of revolutionary fraternity, on behalf of the KPRAF and in my 
own name, | would like to extend warmest greetings and best wishes for good health, 
great strength, and victories in all revolutionary tasks to you and, through you, to 
the heroic VPA on the occasion of the 41st founding anniversary of the VPA. 


On 22 Decmeber 1944, the first army unit which was born of the Vietnamese people's 
great armed uprising was named the Vietnam People's Army. It fought arduously against 
French colonialism. At present it has become a most gallant army armed with modern 
weapons that can carry out any task, overcome any difficulty, and conquer any enemy. 


Like all people in the world, the Cambodian people always remember and are weil aware 
of the history of revolutionary struggle waged by the armies of the three Indoch’inese 
countries -- Cambodia, Vietnam, and Laos -- which have fought in the same trench 
against their common enemies -- the French colonialist, U.S. imperialists, and Beijing 
hegemonist-expansionists, and their lackeys -- and won brilliant victories, thus firmly 
defending the revolutionary achievements of the three Indochinese countries. 


Our Cambodian Army and people treasure the great service of the fraternal heroic VPA 
which has sacrificed its flesh and blood for the Cambodian revolution and created 
facilities for the Cambodian people to be reborn with independence, peace, freedom, and 
genuine rights to master their own destiny under the leadership of the KPRP -- a party 
of genuine Marxism and Leninism. 


Also on this occasion, we would like to extend best regards to the brothers, sisters, 
parents, wives, and children of our comrades-in-arms, the Vietnamese Volunteer Army who 
have been carrying out proletarian internationalist duties in Cambodia to help streng- 
then and build our KPRAF in order to make it more efficient in defending our sover- 
eignty and territorial integrity. 


We pledge to learn from the heroic model and good ethics of the heroic Vietnamese army 
volunteers who pledge to fight and win on all battlefields, thus building and firmly 
strengthening our KPRAF with each passing day. 


May the Cambodia-Vietnam special militant solidarity last forever. 


Please, Comrade Minister, accept our highest regards. 
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Bou Thang Message to Volunteers 
BK201038 Phnom Penh Domestic Service in Cambodian 0430 GMT 20 Dec 85 
[Greetings message from Bou Thang, P®K national defense minister, to cadres and 


combatants of the Vietnamese Volunteer Army and Vietnamese experts on international 
proletarian mission in Cambodia on the occasion of the 4’st founding anniversary 


of the VPA] 
[Text] On the occasion of the 41st founding anniversary of the VPA -- 22 December 
1986 -- in the name of the National Defense Ministry, I would like to present my 


warm greetings and my wish that Vietnamese volunteer cadres, combatants, and experts 
enjoy the best of health and score many more great achievements in their noble in- 
ternationalist mission on our Cambodian territory. On the same occasion, I would like 
to convey my regards and my wish of good health to Vietnamese war invalids and patients 
as well as the families of /ietnamese combatants who sacrificed their flesh and blood 
and their beloved children and grandchildren for the revolutionary cause of our 
Cambodian people. 


Beloved comrades, under the leadership of the CPV and President Ho Chi Minh, the VPA, 
which was born of the people and has strugsled for the people, has passed through many 
trials since there were only small guerrilla units and has now become a strong, 

modern army with great experience. The VPA is genuinely patriotic and has a noble 
spirit of proletarian internationalism. In the past, with its ability and all its 
experience, the VPA has helped the PRK and Lao ..-mies and peoples in their repeated 
victories over their enemies such as the French cvolonialists, the Japanese fascists, 
the U.S. imperialists,and the Beijing expansionists-hegemonists. The VPA helped li- 
berate us from the yoke of the Pol Pot gang. Inthe 1984-85 dry saason, in close 
cooperation with the Vietnamese volunteer army, the Cambodian people and the KPRAF 
attacked and destroyed 16 major positions of the Cambodian traitors and reactionaries. 
The enemies have been seriously weakened, and they cannot redress their situation. 

Our PRK Army and people are advancing and taking charge by themselves the cause of 

the defense and construction of the fatherland. 


On the occasion of this glorious anniversay, our PRK Army and people would like to 
express their thanks and admiration to the valiant and courageous sacrifices of the 
Vietnamese volunteer troops who have sacrificed their flesh and blood with their 
noble spirit of proletarian inernationalism for the cause of the Cambodian revolution 


In the name of the National Defense Ministry, I would like to convey my wishes that 

all of you enjoy the best of health and that you score many more new achievements in 
your noble duties. Through you, I would like to send my best regards to your families. 
May your families enjoy the best of health and happiness. 


Army Journal Editorial 
BK220804 Phnom Penh SPK in French 0438 GMT 22 Dec 85 


[Text] Phnom Penh, 22 Dec (SPK) -- The Cambodian Army weekly KANGCTOAP PADEVOAT 
published on its front page an editorial on the 4lst anniversary of the People's 
Armed Forces of Vietnam [22 December]. 


Highlighting the significance of the proletarian internationalism displayed by the 
Vietnamese Volunteer Army toward Cambodia, the newspaper said: "This is the 7th 
year since the Vietnamese Volunteer Army hurried here to save the whole Cambodian 
nation from genocide perpetrated by the Pol Pot clique and their third internation- 
alist mission on the land of Angkor. 
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These past 7 years have been marked by the devotion of tne Vietnamese Volunteer 

Army to the Cambodian people and their active participation in the defense of this 
country and its revolutionary gains as well as in the building of a new life. Durin 
their current internationalist mission, the combatants of the Vietnamese Army have 
inscribed in the annals of the Vietnamese People's Armed Forces another chapter full o! 
more victories and sacrifice." 

"The Vietnamese combatants," the editorial went on, “have fought shoulder to shoulder 
with the Cambodian Armed Forces to foil all sabotage and subversive maneuvers of the 
enemy, while giving precious experiences to their Cambodian comrades-in-arms. This 
fraternal cooperation was vividly demonstrated in the victories of the 1984-85 dry sea- 
son along the Cambodian-Thai border where the Cambodian Army units fought magnificent], 
either independently or in coordination. "For the Cambodian people, the Vietnamese 
combatants are friends and brothers who have shared weal and woe with them during this 
difficult period," the editorial noted. 


The editorial pointed out that the growing development of the Cambodian Revolutionary 
Army is possible only thanks to the assistance of the Vietnamese comrades-in-arms. “Thi 
Vietnamese People's Army is the most loyal friend of the Cambodian people," it stressed. 


The newspaper concluded by saying that the Cambodian people are following the examp|: 
of heroism displayed by the Vietnamese Army, and will make the Cambodian Revolutionary 
Army increasingly solid, as an army of the people, for the people, and by the people, 
so that through its own forces it can defend the country and build it step-by-step 
through the transitory period toward socialism. 


Siem Reap Meeting 
BK220815 Phnom Penh $PK in French 0446 GMT 22 Dec 85 


[Text] Phnom Penh, 21 Dec (SPK) -- The inhabitants of Siem Reap-Oddar Meanchey met 
this morning at the provincial seat in a grand meeting to commemorate the 4lst 
anniversary of the Vietnam People's Army (22 December). The meeting, held in the 
"friendship's hall" of the provincial administrative seat, was under the sponsorship 
of the provincial party committee and people's revolutionary committee and the command 
of the regional army. 


In the meeting's presidium were Chan Seng, alternate member of the KPRP Central 
Committee Political Bureau and member of the party's Control Commission; Neou Sam, alter- 
nate member of the KPRP Central Committee, secretary of the Party Committee and chairman 
of the People's Revolutionary Committee of Siem Reap-Oddar Meanchey Province; Kong Korm, 
Central Committee member and first deputy minister of foreign affairs; Mean Sam-an, 
Central Committee member and chairman of the Kampuchean Revolutionary Women's Committee; 
Sam Sundoeun, Central Committee member and chairman of the Kampuchean Revolutionary 
Youth Association; Hul Savoan, Central Committee member and commander of the regional! 
army; Meas Kroch, deputy minister of defense, and others. Vietnamese Ambassador Ngo 
Dien and Vietnam's military attache, Vo Nha, were also present in the presidium of 

the meeting. 


The first speech was delivered by Hul Savoan, who expressed satisfaction at the brilliant 
victories and tke glorious history of the Vietnamese Army. He said that this 

beautiful tradition was seen in the disinterested assistance given by the Vietnamese 
volunteers during the struggle waged shoulder to shoulder with the Cambodian Army 

and people to topple the barbarous Pol Pot clique and frustrate the maneuvers of the 
Chinese expansionists to make use of the reactionary Cambodians against the Cambodian 
people's rebirth. 
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ul Savoan said that the Cambodian Army and people, particularly those of Siem Reap- 
Odcar Meanchey Province, will never forget the feelings of comrades-in-arms between 
them and the Vietnamese Volunteer Army since the first days of liberation. He stressed 
that the achievements recorded by the province during the past 7 years cannot be 
eparated trom the material assistance and the sacrifices of the Vietnamese Volunteer 


=.= 


AIIM e 


Reviewing the progress of the province, Hul Savoan said that in the past rainy season, 
rice was planted on 151,000 hectares with an average yield of more than 1 metric ton 
per hectare. In education, the province this year has enrolled 105,000 students, or 
an increase of 10,000 compared to the previous year. 


Hul Savoan attirmed that security has been ensured throughout the province, 


Invited to make a speech, Chan Seng, who led a Cambodian party an¢é ‘+9 delegation on 
this occasion, warmly hailed the successes won by the Vietnamesi . cer Army in 
Siem Reap-Oddar Meanchey. These successes, he stressed, are a © ark 7bie example of 
the militant solidarity and special friendship between the arm. ne pcoples of 
Cambodia and Vietnam, 


Chan Seng deeply thanked the Vietnam Communist Party and the government, Army, and 
pecple for their generous, disinterested, timely, immense, and efficient assistance to 
the Cambodian people. He declared that the Cambodian people will do their best to 
strengthen the militant solidarity and special friendshi, with Vietnam and Laos, con- 
tributing thereby to peace and stability in Indochina and Southeast Asia, 


On behalf of the Vietnamese Volunteer Army, Commander Dang Xuan Hung expressed sincere 
gratitude to the population of Siem Reap-Oddar Meanchey for their warm feelings and 
active assistance to the Vietnamese army volunteers during their internationalist 
mission. The Vietnamese Volunteer Army is determined to carry out its obligation in 
tavor of the Cambodian people in the defense of this part of Cambodian territory, the 
Vietnamese commander said. 


During its stay in the province, the party and state delegation laid wreaths at the 
tombs of Cambodian and Vietnamese soldiers in the provincial administrative seat and 
paid visits to units of Vietnamese volunteers stationed in the province and to 
hospitalized combatants. 

PARTY CIRCULAR CALLS FOR STRENGTHENING ARMY 


<= 


BK210615 Phnom Penh Domestic Service in Cambodian 1200 GMT 17 Dec 85 


[Text] The KPRP Central Committee Secretariat has issued a circular on agitating the 
entire population into emulating in building the armed forces and strengthening 
national defense. The circular said: 


For the past 7 years, the revolutionary cause of our country has achieved great 
successes and now it is riding the crest of these successes toward final victory. 
However, the Chinese expansionists working in collustion with the U.S. imperialists 
and other inter,vational reactionary forces and their lackeys, the reactionary Khmer 
groups of all stripes, refuse to admit defeat. They continue to corduct maneuvers in 
an attempt to weaken our revolution to make it easy for them to invade our country 
and the three Indochinese countries as a whole. They continue to nurture ambitions 
agaiust the Cambodian revolution and create instability in our people's lives and 
their effort to rebuild the nation. 
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The struggle between us and the enemies remains complex, resolute, and protracted, For 
this reasou, national defense and security !s a vital factor, a Lifeeand-death matte 
for our nation, and an immediate as well as lonpeterm necessary task of the entire 
party, people, and armed forces, The institutions at ail levels and in all sectors of 
the party, state, and front, and ail mass organizations must therefore make thels 
contribution to this sucred cause. 


The party Central Commictee Secretariat has decided to proselytize all our people into 
emulating in building the armed torces and strengthening national defense as of this 
moment. We will thus educate all cadres and party members of the entire armed forces 
and people so that they clearly understand the brilliant victories and gains of the 
Cambodian revolution and recognize the defeat and nature of the enemles who stubbornly 
continue to conduct hostile maneuvers against our revolution. In this manner we will 
clearly define the role and duty of the armed forces in national defense and heighten 
the sense of patriotism and responsibility of each citizen vis-a-vis the task of 
building the army and strengthening national detense to firmly consolidate the father- 
land's national defense efforts at the new stage. It is imperative to encourage and 
exhort all the people to actively contribute their physical, moral, and material 
efforts to the army's drive to build the people's armed forces and strengthen national 
defense, including the three categories of armed forces == the regular, regional, and 
militia forces -- to enhance solidarity between the army and the people, and to 
correctly implement law, regulations, and obligation in national defense and all rear- 
line policies of the armed forces. It is imperative to build a strong rear-line 
battlefield in order to provide for the front line in all sectors. It is also 
imperative to create combined forces to firmly defend the fatherland and the cause of 
peace and national construction. 


This emulation movement is closely linked to the triple revolutionary movement that has 
already been launched. It must have specific targets for the provinces, towns, zones, 
districts, communes, wards, villages, ministries, offices, factories, enterprises, 
farms, and schools. A higher percent of students than ordinary people have volunteered 
to serve in the army. It is imperative, too, to reeducate, exhort, and encourage 
combatants who have fled from the front to go back to the army. Various recruitment 
campaigns must fulfill or even overfulfill the set plans, both quantitatively and 
qualitatively. It is imperative to deal with everybody on an equal footing according to 
set policies, and the families of cadres and party members must be the model in the 
implementation of this task. 


It is imperative to implement well the rear-line policies and exhort and encourage a}] 
concerned to correctly and fully carry out all policies put forth by the party and 
state regarding the families of fallen or disabled soldiers, families with sons, 
relatives, or husband serving in the army, and elderly retired cadres and figures in 
the armed forces. 


It is imperative to mobilize workers to build border defense networks, build roads, 
carry food, morally and materially support the army, and help transport wounded soldiers 
at the front in an effective and timely fashion. It is imperative to ensure safety for 
the working forces. 


It is imperative to build a strong rear line in all fields, setting up strong regional 
forces, militia units, police units, and combat communes and villages, sweeping or 
persuading as many enemy elements to surrender as possible, building as many 
installations as possible that are useful both to the economy and national defense, 
and maintaining and ensuring polical security and social order in the localities. 
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The circular raised a number of measures to be implemented successfully and reminded al) 
representatives of the party committees, powers, front institutions, and mass organiza- 
tions at all levels that they must be clearly aware that this emulation movement is most 
important to the national defense cause, 


After receiving this circular, all levels and all institutions according to their respec- 
tive tasks and roles must be responsible for the building of the armed forces and the 
strengthening of national defense and must take appropriate steps to ens: the success- 
ful implementation of this circular, 


SPK DISCUSSES PROMISED PRC SUPPORT FOR CGDK 


BK201259 Phnom Penh SPK in English 1120 GMT 20 Dec 85 
["Time'"=--SPK headline] 


[Text] Phnom Penh SPK December 20 -=- Deng Xiaoping did not seem to be convincing enough 
when he said China would "continue to support Democratic Kampuchea even if it takes 
another hundred years before it wins." 


The promise, far from being a balm to the low spirits of the Khmer reactionaries, must 
have had the effect of a wet blanket. Another hundred years; think of that; even in the 
short period of seven years, the reactionaries have had to fence like mad to reserve 
their skins, and now their patrons told them they might have to wait for a century. 


As mortals, neither Sihanouk nor his associates can hope to live so lony to see that 
day, let alone the doddering Deng. Whereas, as a nation, the Kampuchean people can 
afford to fight on and on until they have wiped out the last enemy. 


So if the Chinese leaders are still in their senses, they should call off their mercen- 
aries and put an end to their dirty moves against Kampuchea. Time is running out both 
for them and for their henchmen. 


PRACHEACHON SEES DEFEAT FOR BEIJING-BANGKOK GROUP 


BK200728 Phnom Penh Domestic Service in Cambodian 1300 CMT 19 Dec 85 


[PRACHEACHON commentary: "Nothing Can Save the Cambodian Rebellious Groups From Total 
Defeat" ] 


[Text] A campaign against the PRK and SRV has been launched during the past several 
days in Beijing and Bangkok. It was revealed at a press conference in Beijing by 
leaders of the Cambodian rebellious groups that the Beijing hegemonist-expansionists 
will send more troops to the Sino-Vietnamese border and have promised to exert more 
military pressure in this region in order to prevent Vietnam from helping the Cambodian 
people defend their fatherland and to force Vietnam to withdraw all its troops. During 
the past few days, the Chinese side fired thousards of cannon and mortar shells into 
and ordered its infantrymen to invade various areas in Vi Xuyen District, Ha Tuyen 
Province, inside SRV territory. 


According to a VOA report on 11 December, the Chinese leaders have decided to provide 
the three Cambodian reactionary groups with new weapons and war materiel as well as 
$320,000. 
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Moreover, stubbornly refusing to accept the fact that the three Cambodian rebel 
groups have suffered serious defeats and become demoralized, Deng Xiaoping promised 
to give long-term assistance to these Cambodian traitors until they win total 
victory. Worse still, the Chinese leaders called a meeting of the leaders of these 
three Cambodian reactionary groups in order to change schemes for furthering their 
undeclared war against the PRK as reported in a systematic manner in the white book 
that has just been publicized by the PRK Foreign Ministry. At the same time, U.S, 
Assitant Secretary of State Wolfowitz and Assistant Secretary of Defense in Charge of 
Asian and Pacific Affairs Richard Armitage went to Bangkok and visited the Thai- 
Cambodian border to inspect the situation there and hold discussions with the Bangkok 
authorities about the so-called Cambodian problem, in fact a visit to seek maneuvers 
to oppose the rebirth of the Cambodian people and the PRK, 


Everyone still remembers that recently the Reagan government provided the three 
Cambodian reactionary groups with $5 million in order to enable them to further oppose 
our people. At the same time, the Thai authorities sent their aircraft -- L-19's 

and A-37 -- to violate our airspace on several occasion in order to conduct recon- 
naissance in various areas in the border provinces. They also sent vessels to in- 
vade our territorial waters in the vicinty of Kong and Tang Islands. Thai artillery 
units also fired hundreds of shells into Cambodian territory in order to provide sup- 
port for the Pol Pot remnants in their sabotage activities against the Cambodian 
people. To cover up all these dangerous activities, together with Beijing and 
Washington, the Bangkok authorities slandered our forces andthe Vietnamese forces, 
saying that hundreds of mines have been planted in the border area some 200 meters 
deep inside Thai territory. This slander is aimed at diverting the world's at- 
tention from their activities. No doubt this is just a game; a thief crying stop 
thief. 


All of their perfidious maneuvers cannot conceal realities. In collusion with 
Washington and Bangkok, Beijing is making every effort to vitalize the Cambodian 
rebels who were dispersed during the 1964-85 dry season. Beijing is further using 
the genocidal clique and other Cambodian reactionary groups to oppose the PRK and the 
three Indochinese countries and to destroy the dialogue trend which is being pro- 
moted in Southeast Asia with an aim of solving all the remaining regional problems, 
thus advancing toward building Southeast Asia into a zone of peace, stability, and 
cooperation. 


All the enemy's perfidious maneuvers aimed at proceeding with the war of occupation 
and elimination through all forms, military, political, economic, diplomatic, 
espionage, and psychological, require our armed forces and people to always enhance 
our revolutionary vigilance and all forms of struggle in order to totally defeat the 
enemy's maneuvers. Our revolutionary strength is becoming stronger with each passing 
day and is concretely in the state of victory. As for the enemy, he is becoming 
weaker and will certainly be totally defeated. No assistance by Beijing in collusion 
with Washington and Bangkok can reverse this trend. 


VOK REPORTS SRV-HENG SAMRIN TROOP CLASHES 


BK221354 (Clandestine) Voice of the Khmer in Cambodian 1100 GMT 22 Dec 85 


[Text] The news room of the Voice of the Khmer radio has received successive reports 
on the conflicts between the Vietnamese occupying troops and Cambodian soldiers of the 
Heng Samrin regime. The latest report says that five Vietnamese soldiers were killed 
and several others wounded in a clash with Heng Samrin soldiers near the Thai border 
in Battambang Province. In this latest fighting, the Vietnamese forces fired artil- 
lery shells from Mak Hoeun mountain in support of their comrades, but the artillery 
shells landed on the Vietnamese soldiers, killing five of them, 
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Many other reports also reveal that clashes between Vietnamese and Henge Samrin troops 
take place everywhere, such as in Phnom Penh and in Siem Reap Province at a time wh: 
the army of the Cambodian Coalition Government is attacking Vietnamese positions tn 
Cambodia, 


VONADK APPEALS TO SOLDIERS TO JOIN ROLEAP REVOLT 


BK240248 (Clandestine) Voice of the National Army of Democratic Kampuchea itn Cambod lan 
2315 GMT 23 Dec 85 


{Undated appeal to Cambodian soldiers] 


[Text] Fellow Cambodian Soldiers: You know that on 16 December 700 Cambodian soldiers 
in the lst and 2d regiments of the 2d division on the western Leach battlefield revolt- 
ed and took cver two Vietnamese tanks, killed Vietnamese soldiers, and fled to Roleap 
along Route 56, Arriving near Roleap, they clashed for 2 consecutive days with the 
Vietnamese enemy, 16 and 17 December, Also on 17 December, another 150 Cambodian 
soldiers took over five Vietnamese trucks from Anlung Reap and joined with the 700 
Cambodian soldiers near Roleap to fight the Vietnamese enemy, On 16 and 17 December, 
500 of our people who have been drafted by the Vietnamese to clear bushes and build 
roads between Leach to Anlung Reap also revolted and united with Cambodian soldiers 
near Roleap to fight against the Vietnamese enemy, The fight is still gotne as ot 
December, Many Vietnamese soldiers have been killed, Cambodian soldiers have killed 
a Vietnamese division commander and destroyed a Vietnamese tank, 


»») 
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Fellow Cambodian soldiers in the 2d division posted on the western Leach battlefield, 
please follow the example of the 850 Cambodian soldiers in the Ist and 2d Regiments, 
You should use your weapons against the Vietnamese like our compatriots in the Ist and 
2d Regiments, You should strive to sieze Vietnamese weapons, tanks, and trucks, and 
kill the Vietnamese enemy like the lst and 2d Regiment have done. fellow Cambodian 
soldiers in the 2d Division, as of 22 December, 850 Cambodian soldiers in the Ist and 
2d Regiments and 500 of our people are still fiercely engaing the Vietnamese enemy at 
Bak Pra and Roleap. You should unite and cooperate with those compatriots in the tight. 


Fellow Cambodian soldiers in the 196th Division posted at Treng and Pailin, please 
follow the example of fellow compatriots inthe 2d Division. You should immediately 
unite and kill the Vietnamese enemy to join the 850 fellow Cambodian soldiers in the 
2d Division who are still engaged in fierce battles with the Vietnamese enemy. 


Fellow Cambodian doldiers in other divisions in Siem Reap, Oddar Meanchey, Koh Kong, 
and Kompong Cham, please follow the example of compatriots in the 2d division, You 
should immediately unite and turn against the Vietnamese enemy while the Vietnamese are 
confused, Other Cambodian soldiers who are in provincial and district forces through- 
out the country, you should follow the example of your compatriots in the 2d Division, 
You should immediately unite and turn against the Vietnamese who are near you, The 
handful of Vietnamese soldiers around you are weak because their forces are being 
attacked by the Democratic Kampuchean National Army and Cambodian soldiers everywhere, 
Please join and revolt against the Vietnamese, 


Fellow Cambodian soldiers, rise up, rise up against the Vietnamese enemy! Fight 
against the Vietnamese enemy to save yourselves and your relatives from the Hanoi 
Vietnamese great murderers! Fellow Cambodian soldiers, rise up, rise up! Revolt and 
fight the Vietnamese enemy to join in liberating our Cambodian people and our nation 
and country for the Hanoi Vietnamese great murderers! Fellow Cambodian soldiers, rise 
up, rise up! 


IV, 24 Dec 8&5 rTHATLLAND zz 


FOREIGN MINISTRY TO PROTEST TO SRV, USSR'SOON' 
BK230129 Bangkok THE NATION in English 23 Dec 85 p 4 


(Text) The Forelgn Ministry will soon summon the ambassadors from the Soviet Union and 
Vietnam for a protest over the booby traps planted by the Vietnamese troops along the 
Thai-Kampuchean border, Foreign Ministry Sitth! Sawetstla told THE NATION yesterday that 
Thalland will display evidence gathered by the Thal army to both the Soviet Ambassador 
Valentin Kasatkin and the Vietnamese Ambassador Tran Ouang Co. 


During a recent border inspectlon tour with the National Seeurity Counel!] Secretary 
General Sqd Ldr Prason sald that Vietnam had planted a large number of the Sovlet-made 
wooden booby traps along the That-Kampuchean border itn Aranyaprathet, Prachinburt, 
Several hundreds of these booby traps have been retrieved by Thal soldiers, 


FOREIGN MINISTRY ASKED TO PROTEST U.S. FARM BILL 
BK230550 Bangkok THE NATION in English 23 Dec 85 p 19 


[Text] The Commerce Ministry has asked the Foreign Ministry to send a protest note to 
the U.S, Government concerning the proposed subsidies for exports of American farm 
products under the Farm Bill, The bill, approved by the Congress Conference Committee, 
would increase support for export promotion and credit programmes to enable U.S, 
commodities including rice to compete in forel@n markets. It 18 understood that these 
measures would help to reduce the price of U.S. rice exports by U.S, $100 per ton, 


Comerce Minister Koson Krairoek said that Thatland is prepared to fight against the 
pending subsidy although he cautioned that the subsidy programmes do not Involve just 
rice but also other American farm products, At this stase, he has asked the Foreign 
Ministry to send a protest note to the U.S. Government that the latter is bringing 
out measures against the rules of the General Agreement on Tariffs and Trade (GATT). 
"The U.S. being a developed country, is providing subsidies to compete against 
developing countries espectully that the fund for such support measures {is an enormous 
amount, "Kosol added. 


The minister reiterated that if the protest note is ineffective Thailand may field a 
case with GATT requesting an inquiry to prove that Thailand has been adversely affected 
by these subsidies. Koson said that the U.S. subsidy programmes may yleld positive 
benefits for U.S. exporters to win back the market share in Africa, However, Thailand 
can be expected to continue and dominate the Furopean market due to the better quality 
of Thai rice. U.S. intends to release about two million tons of rice into the 
international markets, 
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Che winister expressed particular concern over the markets for low grade rice from 
developing countries. Thai commerical councellors in these countries have been 
instructed to make a close watch on possible dumping. Deputy Commerce Miniscer Phalrot 
Chalyaphon warned that the U.S. furm subsidy programmes can lead to trade war among 
major commodity exporting nations, "I think that President Ronald Reagan will veto the 
the Farm Bill," he commented, 


ATHLT VISITS SOLDIERS LN NORTH, CALLS FOR UNITY 
BK220134 Bangkok THE NATLON in English 22 Dee 85 p 2 


[Text] Chaiang Mai -- Supreme Commander Gen Athit Kamlang-ek yesterday reaffirmed the 
unity of the armed forces. Speaking to soldiers at Kawila army barracks in this northern 
city, he called on them to ignore ill-intentioned rumours aimed at creating a rift in the 
armed forces. He also urged the armymen to trust their superiors to take the right path 
to protect the sovereignty of the country. 


Gen Athit Later flew to visit army units in Pal District in Mae Hong Son and Chiang Kham 
District in Phayao, and inspected Thai-Burmese border at Mae Sai District in Chiang Rai. 
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BK210243 Bangkok BANGKOK POST in English 21 Dee 85 p | 


[Text] Defence Lawyers in the September 9 abortive coup trial yesterday challenged the 
prosecution's demands that the trial be held in secret. In written statements to the 
Criminal Court, the defence lawyers said the prosecutors' demand for a closed trtal 
violated the Criminal Procedure Code. The prosecutors claimed details about the Supreme 
Command and where tanks and ammunition were kept, their quantities and the persons 
responsible, were secrets which would jeopardise national security if disclosed. 


Kkhamnuan Chalopatham, who represents Air Chief Marshal Arun Phromthep, one of the 40 
suspects, said the request for an in camera trial violated Article 177 of the Crimin 
Procedure Code. Mr Khamnuan said details of the Supreme Command, where weapons were 

kept and details of the officers in charge of the arsenal were common knowledge. 

Those details, he said, had been widely publicised on television, in newspapers and radio 
stations. In addition, those details the prosecution wanted to keep secret had been 
contained in the "white paper" issued by the Army, he said, 


"All the incidents which occurred are no longer secret, and if there are testimonies 
about the incidents, they will not jeopardise national security," said the lawyer. Since 
the coup trial was a matter of national and international interest, a trial behind closed 
doors would generate suspicion, criticism and damage the national reputation. A similar 
written statement was submitted to the Criminal court by other defence Lawyers, including 
Thongbai Thongpao. In his statement, the human rights Lawyer, who is representing nine 
suspects, including five labourers, cited Article 172 of the Criminal Procedure Code 
which guarantees justice through an open trial. Mr Thongbai also said a secret trial 
would create suspicion and misunderstanding. 
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PRC BORDER SHELLING 15-22 DECEMBER REPORTED 
OW2Z3LOLL Hanot VNA in English LOOL GMT 23 Dee 85 
("China Steps Up Armed Provocations Against Vietnam" -- VNA headline] 


[Text] Hanoi VNA Dec, 23 == From Dec. 15 to 22 1985 Chinese troops fired nearly LO,000 
artillery shells on Pa Han, Thanh Thuy areas, south and southeast of hills 1509 and 658 
and Phong Quang hamlet, Vi Xuyen district, Ha Tuyen Province, with the deepest point 
inside the Vietnamese territory was 12 km. On Dec, 15-16 and 17, Chinese troops fired 
more than 200 mortar rounds on Ta Van and Bac Sun areas in Quan Ba district, Ha Tuyen 
Province. They made machinegun barrages on Than Phun, Quang Ninh Province, causing many 
human and material losses to the local people. 


In the Last week, many groups of Chinese scouts and commandos were dispatched into Viet- 
nam to conduct sabotage activities in many areas of Quang Ha district (Quang Ninh Pro- 
vince), Ha Lang, Trung Khanh and Ha Quang (Cao Bang Province), Van Lang and Loc Binh 
(Lang Son Province), Dong Van, Xin Man and Hoang Su Phi (Ha Tuyen Province). The Local 
people and army promptly intercepted the Chinese intruders, killing and capturing a 
number of them, 


NHAN DAN SCORES PRC SUPPORT FOR CGDK LEADERS 


OW220829 Hanoi VNA in English 0/736 GMT 22 Dec 85 


{Text} Hanoi VNA Dec. 22 -- "The recent meeting in Beijing of the ringleaders of the 
three Khmer reactionary groups and their Beijing bosses' commitmeiits to continue its 
hostile policy toward Vietnam and the other two Indochinese countries are another evi- 
dence of China's obstinate and arrogant attitude toward the three Indochinese nations", 
says NHAN DAN in a commentary today. 


Commenting on Beijing's recent declaration to "continue its support and assistance to 
the Khmer reactionaries for another century" and "to bring even more military pressure 
to bear upon Vietnam," NHAN DAN says: "the remnants of the Pol Pot and other Khmer 
reactionary factions sustained heavy defeats early this year and now they have been 
placed in utter doldrums, morally and organizationally. Moreover, their contradictions, 
far from being lessened, have been further aggravated. All these factors have heralded 
the inevitable collapse of Beijing's plan", 


NHAN DAN goes on: "While Vietnam made public its plan for complete withdrawal of its 
Volunteer Army from Kampuchea by the ead of 1990, proposed dialogue between parties con- 
cerned to search for a fair and equitable settlement of the Kampuchea question, time and 
again demonstrated its desire for normalizing the Sino-Vietnamese relations, and always 
treasured its friendship with the Chinese people, the Beijing rulers have turned a blind 
to these facts, deliberately clinging to its schemes against the Kampuchean people's 
revival and intensifying their armed provocations against Vietnam" [paragraph as 
received]. 


"By so doing," the paper notes, "Beijing has revealed itself as saboteurs to the 
earnest desire of the peop'2s for dialogue aimed at seeking solutions |o the regional 
issues and the proposal for peace and friendship put forth by Vietnam, Leos and 
Kampuchea". 
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(Hanoi VNA in French at 0603 GMT on 22 December in a similar report renders the pre- 
ceding two paragraphs as: "While Vietnam made public its plan for complete with- 
drawal of its Volunteer Army from Cambodia by the end of 1990, proposed a dialogue 


between parties concerned to search for a fair and equitable settlement of the 
Cambodian issue, and time and again demonstrated its desire for normalizing the Sino- 
Vietnamese relations, and whi'e the Vietnamese people always treasured their friend- 
ship with the Chinese people, the expansionists and hegemouists within the Beijing 
ruling circles pursue their schemes against the Cambodian people's revival and exert 
pressure on Vietnam, 


("The Beijing rulers have turned a blind eye to these facts and run counter to the 
desires of the peoples in the region, to the trend toward a dialogue, and to the good 
will for peace and constructive attitude of Vietnam, Laos, and Cambodia." 


"But, things have evolved not in favour of Beijing's wishes. The advance of the 
Kampuchean revolution is irreversible, the militant solidarity and allround coopera- 
tion among the three Indochinese peoples have been further consolidated and broadened, 
and dialogue has become a prevailing tendency in international affairs. Beijing's 
hostile policy toward the Indochinese nations will only incur even more humiliating 
defeats," says NHAN DAN in conclusion, 


BBC CITED ON 'CONFLICT' IN SON SANN'S FRONT 


BK231316 Hanoi International Service in English 1000 GMT 23 Dec 85 


[Text] The British Broadcasting Company BBC, vas disclosed an inner conflict within 
the self-styled Khmer People's National Liberation Front. Sak Sutsakhan, leader of 

the so-called Front Resistance Forces, is now controlling a newly established committee 
with a view to reforming these turbulent forces. BBC stated on Friday [20 December] 
that Son Sann is now simply a figurehead. Acute contradictions among the factions of 
the front seem beyond Son Sann's control who has been letting [it be] known that he 
would have to step down and away from all these troubles. 


LE DUAN ATTENDS OPENING OF NATIONAL ASSEMBLY 


BK231028 Hanoi International Service in English 1000 GMT 24 Dec 85 


[Text] The LOth session of the National Assembly, 7th legislature, was solemnly opened 
at the Ba Dinh conference hall Tuesday [24 December]. Party General Secretary Le 

Duan, President of the State Council Truong Chinh, Chairman of the Council of Ministers 
Pham Van Dong, and all deputies throughout the country attended the session. 


In his opening speech, Chairman of the National Assembly Nguyen Huu Tho said: This 
session will discuss a report by the Council of Ministers on the implementation of the 
1985 state plan and decide the 1986 state plan and budget and some other important 
problems. Dealing with the world situation, Chairman Nguyen Huu Tho highly appre- 
ciated the Soviet-U.S. summit and affirmed the total support of the Vietnamese 
National Assembly and people to the principled stand and good-will proposals of the 
Soviet Union to remove the nuclear war danger and prevent military buildup in outer 
space. He stressed: The National Assembly and the entire Vietnamese people pledge 

to do all they can to make positive contributions to the world peoples' struggle for 
peace, national independence, democracy, and social progress. 


In his address to the session, Vice Chairman of the Council of Ministers Vo Van 
Kiet said: 1985 marked the great efforts of the Vietnamese people in national defense 
and construction, 
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Despite great natural calamities, food output still increased by 400,000 tons as 
compared with that of 1984; electricity output by 6 percent; and steel by 8.5 percent. 
Meanwhile, the southern provinces have basically completed agricultural collectivization 
involving more than 85 percent of the cultivated land and 90 percent of households. 

This has improved the people's living conditions. In 1985, jobs were given to mi! lions 
of people, and the educational, cultural, scientific and technical and public health 
services have also developed rapidly. 


Concerning the state plan for 1986, the beginning year of the 1986-90 5-Year State 

Plan, Vice Chariman Vo ‘an Kiet said: The primary task of the agricultural service is to 
try to obtain 20 million tons. It is estimated that agricultural output will be 
increased by 9 percent; industrial output by 8.8 percent; export value by 14 percent; 
national gross output by 7.9 percent; ard aational income by 8.8 percent. This session 
of the National Assembly will close on Saturday [28 December] afternoon. 


VAN TIEN DUNG ADDRESSES PARTY AWARD CEREMONY 


BK220802 Hanoi Domestic Service in Vietnamese 2300 GMT 21 Dec 85 


[Text] On © e morning of 21 December, the VPA General Technical Department held a 

grand cerruony to receive the Ho Chi Minh Order, a high and coveted honor conferred by 
the party and the state on the occasion of the SRV's 40th founding anniversary, and 

the titles of Hero Unit and Hero of the People's Armed Forces awarded to three 
collectives and three cadres, workers and employees of the General Department. Senior 
General Van Tien Dung, member of the party Central Committee Political Bureau, secretary 
of the Military Commission of the party Central Committee, and minister of national 
defense, attended. 


By order of the Council of State, the senior general minister solemnly pinned the Ho Chi 
Minh Order on the traditional flag of the General Technical Department. On behalf of 
the Military Commission of the party Central Committee and the Defense Ministry, the 
senior yeneral warmly congratulated the cadres, combatants, and defense workers and 
employees of the General Technical Department. He pointed out: This high honor reflects 
the care of the party and the state for the technical sector in the past decades and 

thc ir appreciation for the service and achievements of all cadres, combatants, and 

de: ense workers and employees of the military technical sector in the cause of 
construction and fighting of the People's Armed Forces. The award also constitutes a 
commendation of the worthy contributions by several generations that have offered their 
blood, talent, and intellect to achieve the maturity of the present contingent of 
technicians of the entire Armed Forces. 


Senior Gen Van Tien Dung advised: This year and in the period ahead, we must intensify 
our work to ensure technical supplies and equipment provision to satisfy the demands of 
the Armed Forces' tasks in any eventuality. At the same time, we must concentrate our 
efforts on stepping up the building of the national defense industrial system in 


accordance with the set schedule a: sets. On behalf of all cadres, party and youth 
union members, combatants, and de! rkers and employees of the General Technical 
Department, Lieutenant General Le \« ri, director of the department, expressed 


boundless gratitude to the glorious party and to venerated and beloved Uncle Ho and 
promised to resolutely implement the resolution of the Military Commission of the party 
Central Committee and the senior general minister's recommendations. 
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MARCOS TO RETIRE IN 1992 AT END OF NEXT TERM 
HK241042 Manila Far East Broadcasting Company in Tagalog 1000 GMY 24 Dee 85 


[Text] President Ferdinand Marcos announced that he would retire in 1992 at the end 
of his term as a reelected president, and that on stepping down, his successor would be 


vice presidential candidate Arturo Toleatino and Prime Minister Cesar Virata. The 
President also said that he would reorganize the government in order to purge it of the 
corrupt and undesirables. The chief executive emphasized that the coming election is a 


critical occasion in our country which would decide the political and economic survival 
of the nation, Meanwhile, the president ordered increased vigilance against any attempts 
of the communists to disrupt the elections. He asked that added security be pro ided in 
possible communist trouble spots, 


MARCOS 'WARNS' CIVIL SERVANTS TO SUPPORT HIM 


HK231359 Hong Kong AFP in English 1302 GMT 23 Dec 85 


[Excerpt] Manila, Dec 23 (AFP) -- President Ferdinand Marcos today warned civil servants 
to support him against opposition leader Corazon Aquino or resign, and said that he 
would purge his administration after the February 7 poll. Mr Marcos' warning came as 
his challenger, tle widow of his assassinated political rival Benigno Aquino, returned 
from a week-long provincial tour that drew hige crowds to her rallies and motorcades. 


In an address shown by government television, Mr Marcos also ordered mass promotions 
among some of the estimated 3,000 bureau directors, state prosecutors, and career 
executive officers gathered at his palace here. "Il understand some of you are pessimis- 
tic about my victory. Well, let me tell you, if you are, then you better join them 

(the opposition) because I intend to winthis election," he said, triggering a round of 
applause. 


A palace statement quoted him as saying in the same address that he expected an over- 
whelming victory in the election and vowed to reorganize his 20-year-old government 
after he wins. "I do not think anybody who does not believe in our program should 
remain in the government," he said, adding: "If you do not believe in the program, 
the fairest thing to do is to go out." 


Government television also shove’ a film clip of Mr Marcos attending a Christmas party 
of government teachers in which he campaigned for his team. 


MARCOS REVIEWS DRAFT AFP REORGANIZATION PLAN 


HK230821 Quezon City Maharlika Broadcasting System in English 0400 GMT 23 Dee 85 


[Text] The president reviews today an action plan for the reorganization of the Armed 
Forces. The plan will be submitted to the chief executive by the board of generals and 
colonels created to revitalize the military. The board headed by Armed Forces chief 

of staff General Fabian Ver has been working on the plans since shortly after Ver 
reassumed command of the AFP [Armed Forces of the Philippines] early this month. 
Reports said the action plan contained recommendations for the top to bottom revamp of 
the armed forces. This involved the reassignmen. and replacement of many officials 
holding key positions. The board's recommendation included the retirement from service 
of some of the 26 extendee generals, 
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MARCOS SAYS IMF APPROVES STANDBY CREDIT REVIEW 
HK220408 Quezon City Maharlika Broadcasting System in English 0400 GMT 22 Dec 8&5 


[Text] President Marcos said yesterday that the executive board of the IMF has approved 
a second review of the standby credit program on the Philippines. Mr Marcos disclosed 
this during an interview with newsmen. According to the president, the IMF approval 
signals the release of a further installment of the IMF's loan amounting to 212 million 
special drawing rights, the equivalent of $210 millton, 


The president, commenting on the approval, said the IMF's act would eliminate hesitation 
and doubts as to whether the Philippine Government can sustain the momentum for econom'¢ 
recovery. Mr Marcos recalled that a few months ago, the Philippines received what 

he called unfounded criticisms due to misleading reports that the IMF had stopped the 
processing of the standby credit. 


MARCOS WARNS OF FUTURE POPULATION EXPLOSION 


HK240220 Manila BUSINESS DAY in English 23 Dec 85 p 26 


[Text] President Marcos, in an interview last Saturday in Malacanang said the country's 
main problem in the future will be a population explosion. Marcos warned that the 
country's population "will double over the next generation," causing some economic 
destabilization. The country's population will "have densities that will exceed the 
present densities of Japan and India," the president pointed out. Therefore, Marcos 
said, the government must mow allow for a reasonable increase in living standards 
"during this time of population growth; ‘arm productivity must also be doubled." 


Improvement of the same magnitude must be attained in the manufacturing and other 
sectors of the economy, the president added. "To muster this critical minimum effort, 
we need to institute a whole array of reforms, adjustments and forward movement not 
only in the economy but education, skills training, political culture, social relation- 
ship and even in the environment," Marcos told newsmen. "This work is urgent. We can- 
not waste time comparing sincerity quotient, apportioning blame or fanning factional 
hatred. We have to be discussing issues, programs of government -- so that our people 
can make intelligent choices about what kind of future they and their children will 
have," the president said. But the timeframe of these reforms, according to Marcos, 
"must begin to achieve over the next six years." "This task, once completed, will 
enable us to break the inertia of Philippine poverty and set our country on the way to 
complete modernization," Marcos explained to reporters. He expressed confidence that 
he can meet these targets. He said "we can achieve these goals only if we who claim 
national leadership are able to enlist our people's enthusiasm and energies." 


90,000 CHEER AQUINO, LAUREL AT ESCALANTE RALLY 


HK231557 Manila BUSINESS DAY in English 23 Dec 85 p 28 


[Text] Over 90,000 people from the northern towns and cities of Negros Occidental 
cheered, waved yellow and green flaglets and raised the Laban [Laban ng Bayan -- 
People's Struggle] sign for Corazon Aquino and Salvador Laurel who launched their 
campaign in this province with a rally in the controversial town of Fscalante here 
yesterday. 
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The Unido [United Nationalist Democratic Organization] candidates for president and 
vice-president stormed through the northern Negros irea in a six-hour whistlestop tour 
which took them through five towns and two cities. 


Addressing the 11 a.m, gathering at the Escalante plaza, Mrs, Aquino expressed sympathy 
for those who had suffered because of the massacre. "Like you | am a victim of Marcos," 
she told them. She narrated her experiences and that of her family during the eight- 
year incarceration of her late husband, former Sen. Benigno S. Aquino Jr., until their 
trip to the United States tor his heart operation. "It was only there where we were 
together as a family and enjoyed real ftreedom,"' she said. She also told the crowd of 
Ninoy's belief that if one doesn't do something when there is a chance to do it, one 
would regret it all his life, and how she had pledged to continue his fight after she 
had seen his bloodied body and kissed him as he lay in his coffin. She promised 
justice for the Escalante assacre vi:tims. 


Speaking to the crowd both in Llonggo and Tagalog as well as English Laurel appealed 
to the Engrenses to heip him and Cory topple what he call d the Marees dictatorship. 
He pledged their team's commitment to help the sugar industry especially in the 
dismantling of the monopolistic set-up. Laurel also urged the Engrenses to cast their 
votes and guard them by not leaving the polling places until after the counting. 


In an interview in Bacolod immediately after returning from the northern stomp, Mrs. 
Aquino told BUSINESS DAY she will never avail of the law-making powers granted by 
Amendment No. 6 if she is elected president. "No,no," she said. "Never. I have 
always been for the repeal of Amendment No. 6 and would never use it." She said one 

of the first things she would do is to call for a constitutional convention to replace 
the present one. As to the statement of President Marcos recently that her proposal 
for dealing with subversive elements and insurgercy would make another Nicaragua of the 
Philippines, she said: "It will surely become chat if he stayson," 


COMELEC ACCREDITS NAMFREL AS CITIZENS' ARM 


C 


HK241046 Manila Far East Broadcasting Company in Tagalog 1000 GMT 24 Dec 85 


[Text] The Commission on Elections [Comelec] today designated the National Citizens 
Movement for Free Elections |Namfrel] as its citizens arm over the country, but added 
that other organizations may possibly be accredited on regional, provincial, or 
municipal levels. Comelec Chairman Victorino Savellano said Namfrel's accreditation 
is not an exclusive or special case. He noted that other organisations may be granted 
national accreditation, including the Movement of Organized Volunteers for Enlightment 
and Reforms and the (?Vigilance for Law and Order). The petitions of these 
organizations are still being studied by the poll body. 


EVA KALAW TO CONTINUE VICE PRESIDENTIAL BID 


HK230949 Hong Kong AFP in English 0907 GMT 23 Dec 85 


[Text] Manila, Dec 23 (AFP) -- A disgruntled Philippine opposition leader said today 
she would run for vice-president against fellow opposition leader Salvador Laurel and 
the ruling party's Arturo Tolentino in the February 7 presidential election. MP Lva 
Estrada Kalaw told a news conference she would still back opposition presidential 
candidate Corazon Aquino for the top job, but would run for vice-president because 
the Aquino-Laurel united opposition ticket was forged not by an opposition convention 
but by Mrs. Aquino and Mr. Laurel alone, 
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"The vice-presideutial position is a free-for-all because therewas no convention," she 
said, adding that she had no intention of dropping her bid. Mrs. Aquino and Mr. Laure] 
united shortly before the December 11 deadline for filing candidacy papers for the 
special election called by President Ferdinand Marcos to get a fresh mandate for his 
troubled 20-year-old rule. A planned convention to pick the opposition's common ticket 
by secret ballot fell through earlier amid bickering among various factions. 


Mrs. Kalaw heads a wing of the Liberal Party and was once a Laurel ally. She had sought 
the presidential slot before vying for the number two post. Insisting that she had 
nothing against Mr. Laurel, Mrs. Kalaw said voters must be given an alternative to him 
and Mr. Tolentino. She said her campaign banners and leaflets would tout an Aquino- 
Kalaw ticket. Mr. Laurel and his spokesmen were not available for comment todav. 


Lawyers here said it was legally possible tor Mrs. Kalaw or any other candidate who tops 
the vice-presidential race to be elected together with a president from another ticket. 
Mrs. Kalaw was the most successful candidate when the opposition routed the ruling New 
Society Movement (KBL) party in the battle for Manila seats during the 1984 national 
assembly elections. Mr. Tolentino was the only KBL candidate elected in Manila. 


VER ORDERS MILITARY TO KEEP OUT OF POLITICS 


HK230819 Quezon City Maharlika Broadcasting System in English 0400 GMT 23 Dec 85 


[Text] AFP [Armed Forces of the Philippines] chief of staff General Ver has ordered the 
military to lay off politics. He urged them to remain vigilant to ensure peaceful and 
orderly elections. General Ver issued the order in the course of his talk with field 
commanders and troopers during a lo-day Christmas visit in the field. He reminded them 
to remain neutral during the elections. 


MINISTER SAYS TEACHERS READY FOR ELECTION TASKS 


HK231033 Manila Far East Broadcasting Company in Tagalog 1000 GMT 23 Dec 85 


[Text] Education Minister Jaime Laya announced that the country's public school teachers 
are ready for the snap elections on 7 February 1986. Minister Laya added that some 
200,000 public school teachers are expected to be deputized by the Commission on Elec- 
tions as poll chairmen or inspectors. Laya also mentioned at this morning's Kapihan sa 
Manila Hotel [Manila Coffe Shop] that the allowance for participation in the electoral 
process had been increased. 


MP SEEKS PROBE OF OPPOSITION'S 'FOREIGN FUNDING' 


HK231521 Manila PHILIPPINES DAILY EXPRESS in English 23 Dec 85 pp l, 7 


[Text] MP Salvador Britanico |[KBL, Iloilo) said yesterday he is "definitely filing" a 
resolution at the Batasang Pambansa Monday seeking an investigation of alleged foreign 
funding for the political opposition in the coming presidential elections. He said he 
would file the resolution with the Batasan Committee on Justice and Good Government. 

He said his resolution will ask the committee to investigate all sources of funding by 
the opposition candidates, to include multinational corporations in the Philippines. He 
said all foreign corporations -- particularly those engaged or holding shares in public 
utilities or those engaged in public service are specifically banned from giving finan- 
cial and material contributions to all political parties. 
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Turning to specifics, Britanico said he had received intelligence reports to the effect 
chat the American Federation of Labor Congress of Industrial Organizations (AFL-CIO), 

the largest grouping of labor unions in the United States, has contributed $1.5 million 
to the Trade Union Congress of the Philippines (TUCP). As a result, he siid, 19 of the 


29 member-associations of the TUCP are considering secession from the umbrella grouping, 
which he described as having "blatant pro-communist leanings." Britanico also said he 
hed received reports that a number of American "observers" have been organizing school 
ti. achers to fight the administration in tne coming polls. The schoolteachers wil] 

serve as election inspectors. 


MINISTER URGES "COUNTER BLITZ' ON U.S. MEDIA 
HK231529 Manila TIMES JOURNAL in English 23 Dee 85 pp 1, 2 
[By Teddv Owen] 


[Text] Political Affairs Minister Leonardo B. Perez (KBL--Nueva Vizcaya) has called on 
the Office of Media Affairs [OMA] to initiate a "sophisticated counter blitz" against 
the biased reporting by the U.S. media on Philippine affairs. "Much of the bad coverage 
and reporting we are getting from the Western media is obviously due to the bias of 
American mediamen who are not interested in giving a fair and impartial picture o! 
conditions in the Philippines but in playing up only the worst they see in this 
country," Perez said. 


Perez said that he was not against booting out American and other Western members of 
media as was done in Indonesia when President Suharto deported NFWSWEEK magazine 
correspondents for reporting on the alleged doings of the Indonesian president's wife. 
"But it is interesting to note," he said, "that from the time the NEWSWEEK 
correspondents were deported from Indonesia, the U.S. media gave Indonesia better treat- 


ment and reporting." 


Perez said that much could be done by OMA to counter the unfair and onesided reporting 
by the Western press. He said the antidote would be available only in OMA, which is 
fully prepared for such a job. Perez branded the U.S. media as an instrument c’ U.S, 
imperialism. He said there were still some U.S. legislators interested in dominating 

the economic and political life of the Philippines. "I believe the existence of a 
sinister force in the United States which wants to destroy the Marcos regime in favor of 
certain local groups," Perez said. "TI also believe that this sinister force is using 
the U.S. media to portray the Philipphines as a country literally going to dogs." He 
said the U.S. media had given the American public of wrong impression of the Philippine 
Government and the Filipino people. 


VALENCIA ON ANTI-ADMINISTRATION PROPAGANDA 
HK230811 Quezon City Maharlika Broadcasting System in English 0130 GMT 23 Dec 8&8) 


["Analysis of the News" by Teodoro Valencia] 


[Text] Well, it looks like the campaizn is picking up. We are reading all kinds of 
black propaganda against Tolentino, against Doy Laurel, and, of course, President 
Marcos, who has been the object of this kind of black propaganda for a long, long time 


now, and you can imagine who started all these. 


You remember that before the Supreme Court came out with the decision on the matter of 
the snap elections, the rumour was that President Marcos was trying to influence tlhe 
court to come up with a decision that would declare the polls unconstitutional. Frgo, 


President Marcos must have opposed a snap election. 
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When the decision came out, and allowed the snap election to continue, the opposition, 
who were opposed to it, turned around and sald President Marcos must have been very 
much disappointed because beto.e going to the supreme Court, he sald that the law was 
unconstitutional, Well, nobody knows anything clear about the decision or judgment 
made by the individual members of the Supreme Court. Only President Marcos was guilty 
of wishing the elections from the start, and then to be disappointed that the elections 
are to be continued, 


Corazon Aquino, despite all the sympathy she is generating, she is getting a lot of 
tlak, not only from the local press, but even from the American press, saying that she 
has no idea of what it is to be president, and it would be problematic if she is to win, 


Away in Batangas, people are saying that maybe it will be better to vote for President 
Marcos as president and Doy Laurel as vice president because President Marcos is not 
going to last very long, that he is a sickly man, and then eventually, Doy will become 
president. But, it the president were Cory Aquino, she could like the job and stay 
there for a while, in which case Doy Laurel might not be able to be candidate for vice 
president nor an election be held. This kind of talk you hear every day, and you are 
going to hear more of it, more vicious than this. But remember, whatever you hear, try 
to find out the source of what you read. Was it state propaganda: Was it solely 

meant to destroy the other side, or was it sincere? In any case, make your own judgment 
on the basis of your own perception and not how you are told to think. 


In the case of President Marcos, the enemies of the president say that he is a tool 

of the United States, that's why you know, most of these demonstrations you see have 
placards saying the Marcos-U.S. dictatorship, and ye:, the campaign of the president 
is that the Americans are against him. And if you can read what is right and you know 
what's going on, you are aware of the tact that most of the rapping against President 
Marcos, for the opposition to become more courageous, come from the American press, 
the American side, the American congressmen, and some American senators. 


You might even be charitable and say, well, the American opinions are divided. There 
are those conservative Americans who want to support President Marcos, and there are 
those liberal Americans supported by the liberal American press who are against anybody 
who is in power, hoping that the next one will be their man, since they are already 
persuaded in their own homeland, the United States of America. Well, some of the 
Americans are able to iufluence even the Singaporeans, the Japanese, and the people in 
Europe. [words indistinct] and states close to the United States who echo, who chorus 
anti=-Philippine propaganda, calculated to make it appear that they, the critics, live 
in Paradise because their countries do everything right, and the only people who do it 
wrong are the people they choose for special punishment in their press and in their 
legislative councils. 


"DISINFORMATION CAMPAIGN' AGAINST MARCOS NOTED 
HWK231017 Manila PHILIPPINES DAILY EXPRESS in English 21 Dec 85 p 4 


(Editorial: "After All the Rumors...."] 


[Text] The Supreme Court [SC] decision allowing the holding of the special president- 
ial elections on Feb. 7 ended once and for all unkind rumors and distorted reports 
that President Marcos was going to use his influence to have the high court declare 
the law unconstitutional to thwart the snap election. The rumor was that public 
support for the opposition presidential ticket was increasing and the President wanted 


to abort the snap election. 
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An American newspaper, the SAN JOSE MERCURY NEWS, even went to the extent of reporting 
that a memorandum was prepared by a high ranking Malacanang official suppesting that the 
President exert his influence on the Supreme Court so that the snap poll would be 
declared unconstitutional. There was even the version that the President and the KBL 
were strongly defending the snap election law because they knew all along that the SC 
would declare it unconstitutional. All the President had to do was to say that the 
high court was truly independent and there was nothing he could do about it. 


Rumors had it that the President and the KBL were actually against the special presi- 
dential election because they were afraid that the opposition was getting stronger. hat 
was, of course, a gratuitous charge. The one who announced the holding of the snap 
election was the President and he and the KBL leaders have always advocated it. It was 
the KBL which strongly fought for and passed the bill in the Batasang Pambansa against 
the wishes of the opposition. And President Marcos signed the measure into law right 
after it was passed on third and final reading by the Batasan. The truth is it was the 
opposition that did not want the snap election, 


The design of the opposition and some Americans in the U.S. Government and private media 
is obvious. They will continue cutting down the credibility of President Marcos and 

the Philippine Government through a systematic campaign of disinformation. The so- 
called Malacanang plan to manipulate the Supreme Court was part of the disinformation 
campaign. Another plan is to create a bandwagon effect for the opposition ticket to 
make it appear that the opposition team is unbeatable. Part of this plan is to convince 
the Filipinos and the Americans that the only way for the President to win is by cheat- 
ing. A bizarre but clever strategy, indeed. 


The decision of the Supreme Court means that the snap presidential election will proceed 
as scheduled. But what is more important to the Filipino ; eople now is the preservation 
of their sovereignty and integrity as citizens of an independent country. Shall we allow 
foreigners to run our affairs? 


VIRATA SAYS ELECTIONS WILL NOT FUEL INFLATION 


HK231536 Hong Kong AFP in English 1521 GMT 23 Dec 85 


[Text] Manila, Dec 23 (AFP) -- Premier and Finance Minister Cesar Virata today said 
additional production would cushion the impact on the economy of a February 7 presi- 
dential poll, dismissing fears that the exercise would fuel inflation. Mr Virata agreed 
that massive election spending would increase consumption and commodity prices, but 

told reporters here that "it will be met by additional production." "There's so much 
slack in the economy” due to the current economic crisis that industries are operating 
below their normal capacity, he noted. 


Mr Virata also denied charges that the government borrowed 3.8 billion pesos (200 mil- 
lion dollars) at the start of the election campaign, which the opposition suggested was 
used for electioneering purposes. "I was surprised because we have not done so," he 
said, adding that the att: bution was probably due to a computer error which lumped 

the government's net bor ng with those of government-controlled corporations, 
Earlier today, the economic daily BUSINESS DAY quoted a leading figure in local business 
as saying huge government spending for the poll, new taxes and low production levels of 
industries were likely to drive up the country's inflation and increase commodity 
prices. Philippine Chamber of Commerce and Industry President Felix Maramba reportedly 
said huge government spending in the polls would increase prices by at least eight per- 
cent for essential products, 12.5 percent for non-essentials and about 20 percent for 
consumer durables. 
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BUSTNESSMEN SAY POLLS, NEW TAXES FUEL LNFLATLON 
HK240615 Manila BUSINESS DAY in English 23 Dee 85 p 2 


{Text} Huge government spending for the forthcoming snap polls, new tax measures and 
low production levels of industries are likely to drive up the inflation rate and 
commodity prices next year, businessmen said over the weekend, Felix K, Maramba Jr,, 
outgoing president of the Philippine Chamber of Commerce and Industry (PCCI), said 
government spending of from P5,000 million to P10,000 million for the coming February 
polls are expected to push up prices in 1986 by at least 8 percent for essential pro- 
ducts, 12.5 percent for nonessentials and about 20 percent for consumer durables. 
Maramba said this ts because the present levels of production of industries, particu- 
larly the manufacturing sector, would hardly be able to match the huge amount of money 
expected to be in circulation after the snap elections, He also warned that the 
government's failure to Limit expenditures for the elections would derail measures 
already put in place to revive the ailing economy, "We already have everything in 
place (at present): interest rates are down, the inflation rate is down and there's 
foreign exchange available for imports," Maramba noted, However, these are likely to 
go down the drain if inflation rises as a result of the government's polls spending. 


On the other hand, businessmen cannot plan their production schedules for next year 
because of the new taxes that the government said it would implement starting Jan, 1, 
Dante G, Santos, president of Philippine Appliance Corp. (Philacor) and past PCCI 
president, said. [fn particular, businessmen are worried that the proposed sales tax 
structure, if implemented, would result in the erosion of profitability, particularly 
for manufacturing firms, Thus, in the last few months, production levels have gone 
down, with businessmen anticipating a sharp drop in demand for local products next 
year primarily because of the necessary price increases industries would have to 
impose to offset the effects of the new taxes. 


SIN SAYS CAMPAIGN 'GIFTS" SHOULD BE ACCEPTED 


HK240235 Hong Kong AFP in English 0203 GMT 24 Dec 85 


[Text] Manila, Dec 24 (AFP) -- Filipinos should accept Christmas gifts from campaign- 
ers in the February 7 presidential poll but vote according to their conscience, top 
churchman Jaime Cardinal Sin said in an interview published today, "I say the money 
that would be given to the people is a donation for the people, as a Christmas gift and 
must be accepted," he told the WE FORUM weekly newspaper, repeating a statement he made 
before the May 1984 general elections, 


"Now, when you are in the (voting) precinct, it depends on how you perceive the situa- 
tion and your way of voting should be between you and God, That is something sacred," 
he said, "That money belongs to Juan de la Cruz," the archbishop of Manila added, us- 
ing the symbolic name of the common Filipino. 


The prelate has maintained that bribes offered by administration campaigners are the 
people's money and should be accepted, drawing mixed reactions in this largely Roman 
Catholic nation of 54 million, half of them eligible to vote, In the interview, he 
evaded questions touching on the chances of President Ferdinand Marcos, who seeks a 
fresh six-year mandate after 20 years in power, and opposition candidate Corazon 
Aquino, as well as post-election scenarios. "You should ever pinpoint the candi- 
dates. The church will just be giving to the people the guidelines, the principles 
maybe, and the morality of elections," he said. 


sada 
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GARMENT EXPORTERS CRITICIZE U.S, CUSTOMS 
HK240627 Manila BUSTNESS DAY in English 23 Dee 85 p 2 


[Text] Philippine garmet exports to the United States are stil! being "delayed" by 

the U.S. Bureau of Customs, a development which threatens the ability of local garment 
exporters to meet the deadlines set by their buyers. Garment exporters have expressed 
concern that such "harassment" by the U.S. customs bureau could lead to the cancel latton 
of orders and thus losses for them. It could also reduce total Philippine government 
exports to the U.S, 


In a strongly worded statement yesterday, the Confederation of Garment Exporters of the 
Philippines (Congep) said such action is being undertaken "In clear violation of the 

RP [Republic of the Philippines]-U.S. bilateral trade agreement." Congep noted that the 
U.S. Customs Bureau, In justifying the delays, has been invoking the so-called "thres- 
hold level," a term that is not even mentioned in the bilateral agreement. Congep said 
the "threshold level" is being applied to certatn garment categories, 


As early as October this year, this problem has cropped up, prompting th 

Philippine Ministry of Trade and Industry (MTI) to send formal communications to 
Washington, through diplomatic channels, requesting the speedy resolution of the fssue, 
The MTI pointed out that such a unilateral action assigning "threshold levels" on 
certain garment categories is in clear violation of the trade agreement between the 
Philippines and the U.S. It took the U.S. customs bureau more than a month to clear 
the case which eventually paved the way for the subsequent release of the shipments 
being held or whose clearances were being delayed. 


"Unfortunately, the same issue is again being used to hold most recent shipments. In 
addition newer excuses are being given such as a 'U.S. custom computer breakdown’ or 4 
"charging of shipment mix-up'," Congep said yesterday. Congep said these actions are 
pure harassment and if not stopped will result in losses for the Philippines amounting 
to millions of pesos. Congep said the last quarter of each calendar year is considered 
a critical period. This is when the winter wear orders are shipped cut to American 
wholesale buyers, who in turn distribute them to retailers all over the U.S. Any delay 
willdisrupt the distribution system and result in empty shelves for U.S. retailers. 
Suppliers will also incur additional costs in storage and demurrage fees and may even 
suffer outright cancellations of orders for delayed deliveries. Congep said "these 
harassment tactics are becoming a regular course every yearend. If in 1984 the issues 
raised were not similar to those of this year, we do not doubt that in 1985, similan 
disruptive actions will again be imposed based on new excuses, 


Toward the end of last year, Philippine garment exports were embargoed for "having 
exceeded their levels of restraints according to U.S. customs computer filed data.’ 
After cross-checking with Philippine Government records of exports represented by data 
from the Garments and Textile Export Board (GTEB), it was found that the U.S. customs 
records were in error. But as a result of the delay, some Philippine garment export 
orders to the U.S. were cancelled, some had to be sold at giveaway prices, while others 
were not accepted by U.S. wholesalers. The delay, Congep said, also affected the 
confidence of American buyers in the integrity of Filipino manufacturers to abide by 
contracts. Considering that buyers’ confidence is critical in trade transactions, a 
delay could substantially tarnish the Philippines’ image as a dependable 
supplier-country. 
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1986 U.S. SUGAR QUOTA TO DROP 31 PERCENT 
HK220600 Manila BUSINESS DAY in English 20 Dec 85 p 14 


[Text] The country's sugar export quota to the United States will be reduced to 226,800 
metrie tons [MT] next year, 31 percent lower than this year's allocation of 326,700 MT, 
a report by the Food and Agriculture Organizatton [FAO] indicated, Sugar traders earlier 
sald they expected much lower quota, FAO's Latest FOOD OUTLOOK report said the U.S, 
Department of Agriculture offictally announced a reduction in its total sugar import 
quota from 2,42 million metrile tons this year to only 1,68 million metrie tons by 

next year, When the U.S, sugar quota system was restored in 1982, the Philippines was 
given an allocatton of 13,5 percent of the total, just behind the Dominican Republic 
which had 17.5 percent and Brazil with 14,5 percent, Earlier estimates made by industry 
analysts placed the country's quota for the coming year at a range of 180,000 MT to 
276,250 MT, 


During the crop year 1982-1983, the Philippines had a quota of 349,360 MT, This was 
increased to 372,552 MI the following year when the total U.S, import quota was 
increased from 2.8 million short tons to 3.042 million short tons, After 1984, however, 
the demand for centrifugal sugar in the U.S. market declined following the entry of 

high fructose corn syrup and other kind of sweeteners tn the market. By 1985, the 
country's quota had slipped to 326,700 Mf when the USDA again lowered its total import 
quota to 2,42 million metric tons, Aside from the strong presence of other sweeteners 

in the American market, U.S. sugar output has also been increasing, lowering U.S. 

sugar import needs, BUSINESS DAY also reported early this month that the U.S. sugar 
quota will be further reduced to about 185,000 MT in 1987 and would continue declining 
until it reaches zero by the year 1990, A lower U.S. quota will definitely hurt the 
already depressed sugar industry. The country is now selling bulk of its export produc- 
tion to the United States, The Reagan administration has been reducing its quota 
allocations to all sugar suppliers to prop up U.S. sugar prices and keep American sugar 
farmers in business, Local producers are depending more on the U.S. market because of 
relatively much higher prices. Most of local producers shy away from the world (spot) 
market due to prices that are even Lower than production costs, 


MORE THAN 20 MISSING AFTER THIRD SHIP SINKS 


HK220550 Hong Kong AFP in English 0536 GMT 22 Dec 85 


[Text] Manila, Dec 22 (AFP) -- More than 20 people have heen reported missing after an 
inter-{sland vessel capsized off Maricaba Island south of here, the Philippine Coast 
Guard said today. Coast Guard officials confirmed that only three of the 24 passengers on 
board the M.V. [motor vessel] Starbright had been found safe in Lubang Town after the 


ship sank Tuesday. 


The Starbright was the third vessel reported to have sunk in the Philippines’ shark- 
infested waters in the past five days. Eleven bodies and 78 survivors were found in the 
seas off Calavite Point, 300 kilometers (180 miles) south of here, where the M.V. 
Asuncion sank Wednesday. Three others were assumed to have been rescused by a Taiwan- 
bound cargo ship. At least 30 Merchant Marine officers and crewmen were reported 
missing Thursday when the M.V. Glenda sank off the southern island of Arangasa, 
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NPA BAND OCCUPIES BARANGGAY | DEC; TWO KLLLED 


HK181438 Quezon City ANG PAHAYAGANG MALAYA in English 1! Dee 85 p 9 
[By Rene Cruz] 


[Text] Gen. Santos City (MMS) == Barely a month after suffering heavy losses in the 
hands of government militiamen from a nearby municipality, the NPA guerillas based in 
the so-called Front 7 struck anew, this time at the unsuspecting baranggay Banate 
Malungon here. An estimated 40-to-50-man band occupied the baranggay for almost an 
hour last Dec, 1, blocking entry and exit at four points and holding at bay all 
vehicles, Merchants and residents in and around the baranggay gathered for market day 
were awed at the incident, Witnesses said that the NPAs were after two men of "widely 
notorious reputation" in the area, Both were reportedly executed. According to 
baranggay captain Rafael Suzon, the NPAs shouted, "Patay na ang ulo sa tulisan (The 
head of bandits is dead),." Government troopers from the 46th Infantry Battalion 
detachment nearby arrived an hour after the NPAs had withdrawn, They chased the with- 
drawing rebels but were not able to catch up. Both detachments are less than 30 
minutes ride away from the baranggay. Baranggay Banate is situated alongside the 
national highway and is about 45 kms northeast of here, 


The fatalities had been identified as Nardo Datuin, 37, suspected as the leader of 
bandists around the area and a businessman; and Antonio Jonzon, 22, single, said to be 
a follower of the former. Mimeographed leaflets enumerating the "sins" of both were 
later circulated by the NPA band, Insurgency observers in the city theorized that the 
NPA is trying to gain back the military and propaganda initiative the underground move- 
ment had reportedly lost after suffering losses in nearby Alabel towns. 


Last Nov. 9, the NPAs were set to attack a government militia stronghold in an upland 
village in the said municipality but were instead ambushed by the alerted militiamen, 
The rebels suffered six fatalities and lost heavy firearms including a machinegun 

they had earlier taken from an attack at another military detachment in Malungon. The 
NPA guerillas are believed led by renegade Army Sgt. Briccio Pido, 


NPA ACTIVITIES IN COTABATO SAID INTENSLFLED 


HK220554 Manila METRO MANILA TIMES in English 20 Dec 85 pp l, 2 


[Excerpt] Cotabato City -- A militiaman of Tulunan, Cotabato was tortured to death and 
five assorted firearms were carted away last December |3 in the wake of intensified 
atrocities by the New People's Army (NPA). Belated reports reaching the Central 
Mindanao Regional Unified Command (RUC) 12 said on December 10, about 80 fully armed 
NPAs entered Barangay Daig, Tulunan, and disarmed the members of the Civilian Home 
Defense Force (CHDH) there. In the course of their occupation of the barangay, they 
herded all the residents inside the campus of the Tacol Elementary School and lectured 
them for two hours on communist ideology. At the sam time, the other terrorists 
tortured a militiaman identified as Marcelo Canad, for him to reveal where the other 
firearms of the CHDH were hidden. When reinforcements from the 35th Infantry Battlion 
augmented by CHDH forces from Poblacion Tulunan arrived in Daig, they found the badly 
mutilated body of Canad tied to a coconut tree. The rebels carted away four Carbine 
rifles and one Garand rifle belonging to the militiamen. Then also tool 12 sacks of 
newly harvested rice from the farmers, 
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AUDIT REVEALS '"SERLOUSNESS' OF BANKS" CRISI9 
HK110959 Manila BUSINESS DAY in English 10 Dee 85 p 1) 
[By Rigoberto D. Tiglao] 


[Text] The rehabilitation programs for the Philippine National Bank (PNB) and the 
Development Bank of the Philippines (DBP) started in 1984 are not working, and the 

two government institutions’ financial positions have reached crisis proportions, 

data contained in the Commission on Audit's [COA] individual reports on the two banks 
indicate. Reflecting the seriousness of the two institutions' worsening crisis is 

the fact that the DBP actually lost P32.55 billion in 1984, according to the COA 
report, and not P6.64 billion as DBP reported. PNB on the other hand had to resort to 
daily borrowings of P257 million throughout 1984 to keep afloat, with its actual 
Liquid assets capable of meeting withdrawals only by iess than one-fourth. 


The government has kept the audits confidential, with the office of the Batasang 
Pambansa Speaker -- which by law is furnished copies of the audit reports by the COA -- 
refusing to provide BP members with copies of the reports. The COA data indicated 
that total past due loans of the two institutions -- roughly the loans they had 
extended from which they are not earning anything -- amounted to P59.03 billion, 
consisting of the DBP's P62.7 billion and the PNB's P21.9 billion. (The magnitude 

of the P62.7 billion nonperforming assets may be indicated by noting that this 

figure represents slightly more than one-half of the total outstanding loans of the 
entire commercial banking system in 1984. In terms of the cost to the economy, the 
amounted is equivalent to nearly two-thirds of the total P99.7 billion new invest- 
ments (or gross capital formation) in the country in the same year. Furthermore, the 
COA auditors found that the PNB had understated its past due loans, reporting as of 
end-1984 only P14.6 billion, with the COA only discovering later on that another 

P7.3 billion are past due loans. 


President Marcos had actually approved a rehabilitation program for DBP which started 
1984, with the program stipulating that the national government was assuming funding 
responsibility for DBP's distressed accounts. The rehabilitation program involved 
budgetary support of P7.5 billion to meet the bulk of the institutions’ estimated 
capital deficit for this year. Although the DBP said that the remaining P2.3 billion 
will be met through internal cash generation, BUSINESS DAY sources said that the 

DBP so far can raise less than Pl billion, with the government required to increase 
its budgetary support to meet its cash deficit for this year. Prime Minister Cesar 
Virata had earlier disclosed that budgetary allocation for DBP and PNB amounted to 
P11.5 billion this year. 


According to the COA audit, despite the rehabilitation program which provided schemes 
for refinancing or restructuring of the debts to DBP, arrearages increased nearly 
double from P6.7 billion in 1983 to P12.2 billion. The bank's total acyu red assets 
for sale increased to P4.08 billion last year from the P?2.06 billion in 1¥53. It 
suffered heavily from its program of disposing of its acquired assets, losing P3.06 
billion in the sale of acquired assets. This reported losses also did not include 
the cost of money and administrative expenses normally charged to borrowers amounting 
to P113 million and expenses for maintaining the assets after foreclosure amounting 
to P89 million. To emphasize the unworkable rehabilitation program for the bank, 

the COA noted that the DBP's estimated losses for the sale of a foreclosed shipping 
company amounted to P2.54 billion, with the losses to be recognized only as 
amortizations of the loan become due. 
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The COA ort indicated that neither the PNB's liquidity (roughly its capability to 
meet immciate obligations) nor solvency (total ability to meet all obligations 
through its assets) approached "serious levels" as of end-1984. While its total 


liquid assets were reported at P15,66 billion at that time, this amount actually 
involved "Liquidity related" borrowings of P2.65 billion, or an average of P257.4 
million daily. Its overdrafts with the Central Bank had piled up with penalty charges 
amounting to P211.6 million, The COA report pointed out that the bank's liquidity 
ratio -- liquid assets in proportion to deposits plus deposit substitutes -- was at 

58 percent, which meant that withdrawals on deposits could only be met half-way. With 
the inclusion of maturing obligations and bills payable, the liquidity ratio further 
plunges to 23 percent. 


The COA report noted that PNB's solvency is threatened by the magnitude of its risk 
assets, amounting to P57 billion. At this level, the PNB requires P13.7 billion in 
voluation reserves, under banking regulations, for its doubtful, uncollectible and 
bad accounts. The COA report however noted that its provision for probable loan 
losses amounted to only P640.9 million although PNB management has recognized only 
P4.8 billion for probable loan losses. A major factor for PNB's difficulties, 
according to the report, was the fact that it granted loans to clients of its 
subsidiaries on the strength of mere guarantees. One subsidiary for instance 
extended a P4.4 billion in guarantees. Latest published data on the PNB would indi- 
cate that the COA's assessment of PNB's slide towards insolvency holds. Despite the 
government's budgetary support, PNB's capital accounts in just three months (from 
July to August) went down P2 billion, from P4.019 as of June 28 to P1.97 billion 

as of September 30. 


OL COMPANY WITHDRAWALS WEAKEN PNB POSITION 
HK180233 Manila BUSINESS DAY in English 16 Dec 85 p ll 
[By reporter Rigoberto D. Tiglao] 


[Text] The Philippine National Oil Co.'s (PNOC) massive withdrawals from the 
Philippine National Bank (PNB), later deposited wit the Central Bank under the 
terms of the restructuring agreements for PNOC's debts, have put a strain on the 
state bank's cash position forcing it to incur huge reserve deficiencies, a ranking 
PNB official explained. 


Sources at the CB also said that about half of the huge P3.5 billion reserve 
deficiencies of commercial banks as a whole in the third week of November were 
incurred by PNB. They explained, however, that the increase in reserve deficiencies 
of a few other banks were also responsible for the upsurge in the commercial banking 
system's reserve deficiencies, or the shortfall of the funds banks have to freeze in 
proportion to their deposit liabilities. 


But the PNB official disclosed that an agreement worked out with the CB and the PNB 
stipulates that the CB will have to replenish the PNOC's fund withdrawals in the 
form of advances to the PNB. The official said that the advances will not exceed 
P5.3 billion, the ceiling on total borrowings from the CB which the IMF imposed on 
the state bank. This ceiling is the only performance criterion involving a single 
institution in the standby credit arrangement with the IMF. 


Allowing the PNB to incure the reserve deficiencies appears to have been made by the 
CB to prevent a violation of the performance criterion for PNS. This may, however, 
prove to be costly to the PNB which would have to pay the penalties, currently 
computed at the prevailing Treasury bill rate plus two percentage points, for 
incurring the reserve deficiencies. PNB also would have to get funds to beef up 

its liquidity position from the interbank market, which has perked up the inter- 
bank call rates in recent weeks. 


IV. 24 Dee 85 p 14 PHILIPPINES 


PNOC's withdrawal of its funds for redeposit at the CB was necessitated by its 
maturing oil bill funded by foreign trade credit. Under the agreement for the 3 
billion revolving trade facility, public sector borrowers must deposit the peso 
equivalent of maturing trade credits as they fall due. The bulk of PNOC's trade 
credits for oil imports fall due in the last quarter of the year, 


REORGANI7 ING GOVERNMENT CORPORATIONS DISCUSSED 


HK171508 Manila BULLETIN TODAY in English 17 Dec 85 p 25 
[By J. Concepcion] 


[Text] Between 40 to 50 out of some 250 government corporations may be outrightly 
abolished under the reorganization scheme of these corporations to be undertaken by 
the government, a high-ranking government official said over the weekend. No definite 
timetable, however, has been set yet for the abolition of these corporations since 

the overall reorganization scheme is yet to be finalized, the official said. The 
reorganization of these corporations, according to him, can take the form of mergers, 
consolidation or outright abolition. He said there is a need to finish the reorganiza- 
tion scheme as soon as possible because the government can il] afford to continue 
giving heavy financial budgetary support to these corporations. Some P10 billion will 
be provided to all these corporations under the 1986 budget, he said. This amount, 

he pointed out, is almost equivalent to the budvet deficit of the national government. 


The government has been allowed recently by the international Monetary Fund to incur a 
budget deficit of up to P13 billion this year. The official, who declined to be 
identified, said the budget deficit of the national government can be trimmed down 
substantially if only the heavy budgetary support to government corporations can be 
reduced. Prime Minister Cesar Virata earlier said the disposition of these government 
corporations will be done on a case-to-case basis. He declined to say which corporations 
will be abolished and which ones will be merged. The government official said various 
groups have already expressed interest in acquiring or buying from the government 
several government-owned corporations. He said the government would also like to pet 
purchase offers for the Metro Manila Transit Corp. with its fleet of 300 buses which 
ply different routes in Metro Manila. 


ECONOMISTS PESSIMISTIC ABOUT YEAR-END STATISTICS 


HK111459 Manila BUSINESS DAY in English 11 Dec 85 p 2 


[Text] The economy is expected to end 1985 in a worse position than last year with 
the domestic production of goods and services dropping by as much as 4.7 percent. At 
the same time, the poor performance of the country's external sector, particularly of 
merchandise exports, will result in a decline of total exports to $4.7 billion 
compared to 1984's $5.4 billion. 


"Our bullish expectation on exports did not materialize. We did not expect our exports 
to be significantly affected by the glut and low prices in the international market," 
Omar T. Cruz, head of the Center for Research and Communication's (CRC) forecasting 
unit, said yesterday. Speaking at the yearend economic briefing and gettogether of 

the friends of CRC, Cruz however said 1986 "will see an end to the pathetic domestic 
market of the last two years." He projected that the mar«xet slide will bottom out 

next year and the economy may even slightly turn up. "This would be like snapping 

out of a long nightmare," he said. 


IV. 24 Dee 85 P 15 PHILIPPINES 


Recause of the poor performance of the country's export sector however, Cruz said the 
projection of a balance of payments (BOP) surplus this year "is clearly more financial 
and not real."" He said with the decline in exports, the total debt service ratio as a 
percentage of exports is forecast to increase from 54.9 percent last year to 66.8 percent 
this year. Meanwhile, interest payments as a percentage of exports will increase from 
40.7 percent to 60.7 percent, This would mean that more than half of the total annual 
exports receipts will simply go to debt servicing, with not much left for industry's 
requirements. 


For next year, Cruz said, consumer prices will likely increase at a slower pace even 
with the "snap" election. He projected the inflation rate to hover around 15 percent 
for the year, an improvement from the 25 percent average for 1985, He said the overal| 
market for goods and services in the country will grow by 1 percent in volume next year. 
He said the decline in gross national product (GNP) during the last two years will 
finally be halted and reversed. 


Cruz said however that the growth in the economy next year will be fueled more by an 
increase in consumer-related spending brought about mainly by government clection spend- 
ing rather than by real investments which are expected to remain depressed in 1986, 

He said private investors would still remain skittish while waiting for more concrete 
political developments before increasing their long-term investments in the country. 


Investments are likely to drop next year by 6.3 percent to 6.8 percent. Cruz said it is 
possible that the economy may have reached the threshhold level for investments needed 
to support a minimum amount of growth in the future. He noted that as a share of GNP, 
investments in 1986 will only be about 13.1 percent compared to 25.3 percent just before 
the crisis in 1983, 


On the medium-term outlook, from 1986 to 1990, Vaugn F. Montes, deputy director of the 

Institute of Industrial Economics of CRC, said the Philippines is unlikely to return 

to the 7 percent to 8 percent annual growth record of the 1970s. He said an update of 

medium-term industry projections showed that the bleak prospects facing many industries 
will continue in the next five years. 


The agricultural sector is projected to post a steady growth of 3.4 percent to 5 per- 
cent per annum beyond 1986. By 1990, the real value of agricultural output may thus be 
1.2 times its level in 1983. The industrial sector will stagnate in the medium term 
according to the projection. The effect of the recession on the sector, which declined 
by 8.9 percent in 1984 and is dropping by another 10.6 percent this year, is so profound 
that even with respectable growth rates in the next few years, overall output will still 
be 7 percent below the 1982 level. 


Within the industrial sector, the construction industry is expected to continue declin- 
ing even up to 1988, given the dim prospects for investments. By 1990, construction 
activity will still be 38 percent below the construction value added in 1983. Montes 
said this pattern is also reflected in the prospects for other industries in the manu- 
facturing sector. Even with rapid rates of growth in 1983 to 1990, the transport 
equipment industry will not get anywhere near its level of output in 1983. A similar 
outlook can be seen for metal products and nonelectrical machinery. 


Only the electrical machinery industry, which includes semiconductors, will show re- 
spectable growth up to 1990 when production will surpass the 1983 level by a factor of 
1.6. Montes believes that it is important to work on the country's external debt burden 
because this has become a drag on economic growth. He said the Philippines eventually 
has to get a "better deal" not only for its sake but also for the sake of its creditors. 
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RISE IN UNEMPLOYMENT, POVERTY RATES NOTED 


HK180227 Manila BULLETIN TODAY in English 16 Dec 85 p 25 
[By Jun Concepcion] 


[Text] The unemployment rate this year is expected to hit 15 percent and will affect 
some three million people, Manuel T. Lim, head of the industry monitoring unit of the 
Center for Research and Communication [CRC], has said. Lim said this figure is already 
an adjustment of the earlier 10 percent unemployment rate forecast by CRC economists. 
Underemployment, according to him, has affected more than nine million people or close to 
45 percent of the country's total labor force. These statistics, he said, will indicate 
that easily half of the country's total working population are finding it hard to make 
both ends meet. 


A number of studies on poverty incidence in the country, he also pointed out, will 
indicate that Filipino families are not any better off economically than they were inthe 
1970s and people's living standards may even have deteriorated. A better data base, 

he said, would have shown how much deeper Filipino households have sunk into the pit 

of poverty. The lack of vital information on the incidence of poverty in the country 

is regrettable because there is no reason why such data could not have been gathered, 

he said. In addition, this lack of vital information keeps the country's political 
leaders and national policy makers stuck to the illusion that all is well for the 
people. He said the National Economic Development Authority (NEDA) has claimed that 
"there has been a marked improvement in the average annual incomes of both rural and 
urban households since 1965." But several private studies on the poverty situation from 
1965 to 1975 came up with findings contrary to the NEDA claims, he said. 


The Social Indicators Project, for instance, showed that in 1971 about 70 percent of all 
households earned less than the total threshold income and 40 percent less than the 
food threshold. Another study in 1975 by the Population, Resources, Environment and 
the Philippine Future said the incidence of poverty at the total threshold was very 
high at 80 to 90 percent for the whole country. A revision of this study came up with 
a reasonable 60 percent poverty incidence in the country, he said. Lim said recent 
poverty studies also show that more and more families are sinking into poverty. He 
cited the initial results of a joint study by CRC and Consumer Pulse, Inc, which 
indicated that at least 70 percent of the sample households in Metro Manila have 
fallen below the poverty line, while almost 45 percent are not earning enough to meet 
even their basic food needs, 


TOTAL 1985 OIL IMPORT BILL CUT BY $453 MILLION 


HK200620 Manila BULLETIN TODAY in English 19 Dec 85 p 17 


[Text] The country's oil import bill for the whole of 1985 is projected to drop 
further to $967.40 million from $1.41 billion in 1984 representing a $453 million 
savings, Ministry of Energy reported yesterday in a year-end review. Energy Minister 
Geronimo Z. Velasco also reported that the compressed five-year energy program has 
successfully attained its objective of only 50 percent reliance on imported oil. 


The ministry wound up its 1981-1985 energy program and submitted the next five-year 
program to the National Economic and Development Authority (NEDA). 


a | 
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Extrapolated statistics released by the ministry yesterday showed that the country's 
consumption of imported oil for 1985 dropped to 46.82 million barrels from 52.67 million 
barrels in 1984. Imported oil now accounts for 50.7 percent of total energy consumption. 
Indigenous sources of energy, meanwhile, increased its share in the country's consump- 
tion from 39.30 million barrels or 42.0 percent to 41.67 million barrels or 45.1 percent. 
Imported energy, including coal, dropped to 50.72 million barrels or 54.9 percent of 
total energy consumption, 


For the new energy program, Velasco said the government would pursue basically the same 
energy projects with the exception of additional high extra voltage transmission systems. 
The only additional projects that would be covered by the program, according to him, are 
the Bacon-Manito geothermal project, Bislig coal project, submarine cable interconnecting 
Panay and Negros Islands, and transmission systems for these projects, 


For the duration of the new program, Velasco said, the government is projecting to cut 
down further the country's dependence on imported oil to about 40 percent. He also 
added that two hydroelectric projects -- the Chico IV and San Roque dam -= would have to 
be looked into further after the program considering their economic benefits. 


POWER CORPORATION DETAILS ENERGY FIGURES 


HK220536 Manila METRO MANILA TIMES in English 20 Dec 85 p 12 


[Text] The National Power Corporation (Napocor) yesterday announced that total energy 
production for 1985 reached 18,561 gigawatt hours (GWH) of which 6,749 GWH or 36 percent 
were generated by oil-powered plants. Gene Ibarra of the Napocor said recently that 
government-owned power company expected total energy output for 1986 to increase to 
19,010 GWH, 2.4 percent more than the 1985 level. If the Philippine Nuclear Power Plant 
(PNPP) goes operating next year, it will generate at least 1,315 GWH, thereby increasing 
Napocor's total output to 19,059 GWH. Ibarra said the total installed capacity of 
Napocor's power supply was 5,465 megawatt (MW) for this year following the completion 
and the start of commercial operation of a number of power plants in 1985. Ibarra also 
revealed that the country's generation mix would improve next year as 5,725 GWH or 30 
percent of total energy output would be drawn from hydropower plants. Geothermal power 
contribution, he said, is placed at 28 percent; and coal production, 10 percent. The 
share of oil-powered plants, Ibarra said, is expected to drop to 32 percent from last 
year's 36 percent. The contribution of oil-based plants will drop even further to 25 
percent if the nuclear power plant is commissioned next year. This year's energy gen- 
eration mix is as follows: 5,406 GWH (29 percent), hydro plants; 4,899 GWH (27percent), 
geothermal power plants; 1,507 GWH (eight percent), coal-fired plants; and 6,749 GWH 

(36 percent), oil-based plants. 


Ibarra predicted that the production capacity of Napocor's power plants would rise to 
6,396 MW next year with the commissioning of the Pulangi IV hydroelectric power plant 
which will generate 255 MV. If the PNPP is allowed to operate, Napocor's power supply 
system will further be increased by 620 MW. He said the increase in energy generation 
reflected a 2.5 percent improvement in energy sales to 17,320 GWH for next year, compar- 
ed to this year's 16,895 GWH. The growth in sales is expected to take place as the 
economy improves in the next 12 months and as Mindanao's power supply normalizes. 
Ibarra said the prolonged drought in Mindanao had pushed plants to 12 percent of the 
total generation. The balance comes from hydroplants. Energy Minister Geronimo Z. 
Velasco had urged the construction of coal-fired power plants in the area to counter 
the effects of erratic weather changes in that area. 
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In Luzon, he said, hydro production accounted for 19 percent of the grid's energy out- 
put while geothermal plants produce 30 percent. Coal and thermal plants, he added, 
contributed eight percent and 36 percent, respectively, to the area's total energy out- 
put. 


NUCLEAR PLANT TO RUN REGARDLESS OF OIL PRICE 


HK131551 Manila BUSINESS DAY in English 13 Dec 85 p 7 


[Text] The National Power Corp. (NPC) still intends to operate the $2.1-billion Bataan 
nuclear power plant even if international oil prices tumble to $20 per barrel next year 
from $28 per barrel this year, an informed NPC source told BUSINESS DAY. The source 
who declined identification, said the government has already put a lot of money into the 
project and so its only logical option is to operate the 620-megawatt power facility. 

It is paying $355,000 a day for interest on the loans for the nuclear plant. 


NPC PRESIDENT Gabriel Itchon late this year said if the power facility will operate at 
67 percent capacity next year, the country's oil bill will be reduced by $4.6 billion. 
He said this is enough to pay for the debt servicing and other operating expenses on a 
cash basis of the nuclear plant during the same period. 


The scheduled operation of the nuclear plant has been suspended this year pending a 
final ruling by the Supreme Court on two cases filed by anti-nuclear plant groups. 


DEATHS, RADIATION EXPOSURE AT NUCLEAR PLANT 


HK131605 Manila PHILIPPINES DAILY EXPRESS in English 13 Dec 85 p 6 


[Text] The Philippine Atomic Energy Commission [PAEC] said yesterday four workers 
died in accidents during the construction of the 620-megawatt Bataan nuclear power plant 
and 11 were overexposed to radiation while testing equipment. The PAEC study on the 
nuclear plant's occupational risks from 1978 to 1984 said the most injuries were 
recorded in 1978, when the excavations for the plant were undertaken. Authors of the 
study were Remedios Savellano, Teofilo Lonin Jr., Cristina A. Bulaon, and Rhodora 
Leonin. The report said only one of the three deaths in 1983 was work related, when the 
victim was hit by a pre-cast panel whose lifting cable snapped. The second victim was 
hit by a fast-rolling rubber tire while leaving the plant, and the third was hit by a 
turning crane bed while resting. 


The 1984 victim touched a live wire while working and fell from a "considerable height." 
The least number of accidents occurred in 1984 since the construction was in its final 
stages. More than half of the injury victims were struck by construction materials, 
resulting in an average of 19 working days lost per incident. The report was presented 
in a forum marking Atomic Energy Week. 


The first radiation overexposure incident happened in 1982, involving five workers. The 
second occurred in 1983. Both occurred during equipment transport and repair done 
immediately after equipment malfunction was detected. As of July 9, 1984, the CES 
performed 3,503 radiographic shots, with an average exposure time of 5.5 minutes per 
shot. The longest radiographic test performed by CES lasted for five hours and 30 
minutes involving six personnel. 
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